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	GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES
	NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
	Reporting Entity
	Ginebra San Miguel Inc. (the Parent Company) was incorporated in the Philippines and registered with the Philippine Securities and Exchange Commission (SEC) on July 10, 1987.  The accompanying consolidated financial statements comprise the financial s...
	San Miguel Corporation (SMC) is the ultimate parent company of the Group.  The Parent Company is 77.36% - owned and controlled by SMC.
	Basis of Preparation
	The accompanying consolidated financial statements were authorized for issue by the Board of Directors (BOD) on March 19, 2013.
	Basis of Consolidation
	The consolidated financial statements include the accounts of the Parent Company, its subsidiaries and the Group’s interests in joint ventures.  The Parent Company owns and controls the following wholly-owned subsidiaries:
	Consolidated starting January 27, 2012 (Note 5).
	A subsidiary is an entity controlled by the Group.  Control exists when the Group has the power, directly or indirectly, to govern the financial and operating policies of an entity so as to obtain benefit from its activities.  In assessing control, po...
	A joint venture is an entity over whose activities the Group has joint control, established by contractual agreement and requiring unanimous consent for strategic financial and operating decisions.  The consolidated financial statements include the Gr...
	The consolidated financial statements are prepared for the same reporting period as the Parent Company, using uniform accounting policies for like transactions and other events in similar circumstances.  Intragroup balances and transactions, including...
	Significant Accounting Policies
	Inventories
	Property, Plant and Equipment
	Investment Properties
	Intangible Assets
	Intangible assets with finite lives are amortized over the useful life and assessed for impairment whenever there is an indication that the intangible assets may be impaired.  The amortization period and the amortization method used for an intangible ...
	Impairment of Non-financial Assets
	Provisions are recognized when: (a) the Group has a present obligation (legal or constructive) as a result of past event; (b) it is probable (i.e., more likely than not) that an outflow of resources embodying economic benefits will be required to sett...
	Own equity instruments which are reacquired are carried at cost and are deducted from equity.  No gain or loss is recognized on the purchase, sale, reissuance or cancellation of the Parent Company’s own equity instruments.  When the shares are retired...
	Revenue Recognition
	Rent.  Revenue from investment properties is recognized on a straight-line basis over the term of the lease.  Rent income is included as part of other income.
	Others.  Revenue is recognized when earned.
	Borrowing Costs
	Borrowing costs are capitalized if they are directly attributable to the acquisition or construction of a qualifying asset.  Capitalization of borrowing costs commences when the activities to prepare the asset are in progress and expenditures and borr...
	Research Costs
	Research costs are expensed as incurred.
	Retirement Costs
	The Parent Company and DBI have separate funded, noncontributory retirement plans, administered by the respective trustees, covering their respective permanent employees. Retirement costs are actuarially determined using the projected unit credit meth...
	The functional currency of GSMIL, GSMIHL and SHL is the Philippine peso, while that of Thai San Miguel Liquor Co. Ltd. (TSML) and Thai Ginebra Trading (TGT) is the Thailand Baht (THB).  The assets and liabilities of TSML and TGT are translated into th...
	Related Parties
	Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise significant influence over the other party in making financial and operating decisions.  Parties are also considered to b...
	Basic and Diluted Earnings Per Common Share (EPS)
	The Group’s operating segments are organized and managed separately according to the nature of the products and services provided, with each segment representing a strategic business unit that offers different products and serves different markets.  F...
	Segment revenues, expenses and performance include sales and purchases between business segments and between geographical segments.  Such sales and purchases are eliminated in consolidation.
	Contingencies
	Contingent liabilities are not recognized in the consolidated financial statements.  They are disclosed in the notes to the consolidated financial statements unless the possibility of an outflow of resources embodying economic benefits is remote.  Con...
	Events After the Reporting Date
	Post year-end events that provide additional information about the Group’s financial position at the reporting date (adjusting events) are reflected in the consolidated financial statements.  Post year-end events that are not adjusting events are disc...
	Significant Accounting Judgments, Estimates and Assumptions
	Cash and Cash Equivalents
	Cash and cash equivalents consist of:
	Trade and Other Receivables
	Inventories
	Prepaid Taxes and Other Current Assets
	Investments in Joint Ventures
	Property, Plant and Equipment
	Investment Properties
	Other Intangible Asset
	Other Noncurrent Assets
	Advances represent outstanding amounts granted to external suppliers.
	Notes Payable
	Trade and Other Payables
	Long-term Debt
	Other Noncurrent Liabilities
	Income Taxes
	Equity
	Cost of Sales
	Selling and Marketing Expenses
	General and Administrative Expenses
	Depreciation and Amortization
	Depreciation and amortization consist of:
	Personnel Expenses
	Interest Expense
	Other Income
	Related Party Disclosures
	Leasing Agreements
	In 2008, TSML and TGT entered into various finance lease agreements with a Thai bank covering automobiles needed for business operations. In 2012, additional finance lease agreement with a Thai Bank was entered into by TSML.  As of December 31, 2012 a...
	The Group’s share in the minimum lease payments for these finance lease liabilities are as follows:
	2012
	2011
	Retirement Plans
	Cash Dividends
	Basic and Diluted Earnings (Loss) Per Share
	Share-based Payment Transactions
	Financial Risk Management Objectives and Policies
	Other Matters
	Commitments
	The Company has a Toll Manufacturing Agreement with third parties for the production of its liquor and non liquor products.  Toll manufacturing expense amounting to P239,492, P463,498 and P721,213, in 2012, 2011 and 2010, respectively, were included a...
	The outstanding purchase commitments of the Parent Company as of  December 31, 2012 and 2011 amounted to US$84,706 (P3,477,195) and US$79,188 (P3,471,582), respectively.
	Contingencies
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