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6. Industry Classification Code(SEC Use Only)

7. Address of principal office
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(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
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The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
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the Corporate Information Officer of the disclosing party.

Ginebra San Miguel, Inc.
GSMI

PSE Disclosure Form 17-2 - Quarterly Report
References: SRC Rule 17 and

Sections 17.2 and 17.8 of the Revised Disclosure Rules

For the period ended Mar 31, 2019

Currency (indicate
units, if applicable) Php (in thousands)

Balance Sheet

Period Ended Fiscal Year Ended (Audited)

Mar 31, 2019 Dec 31, 2018

Current Assets 7,272,640 6,938,152

Total Assets 13,332,204 12,986,485

Current Liabilities 5,599,496 5,602,918

Total Liabilities 6,897,060 6,722,709

Retained
Earnings/(Deficit) 6,357,874 6,194,429

Stockholders' Equity 6,435,144 6,263,776

Stockholders' Equity - Parent 6,615,770 6,148,532

Book Value per Share 20.17 19.63

Income Statement



Current Year 
(3 Months)

Previous Year 
(3 Months) Current Year-To-Date Previous Year-To-Date

Gross Revenue 8,265,319 6,449,117 8,265,319 6,449,117

Gross Expense 7,279,017 6,004,708 7,279,017 6,004,708

Non-Operating Income 52,928 24,865 52,928 24,865

Non-Operating
Expense 104,306 89,500 104,306 89,500

Income/(Loss) Before
Tax 934,924 379,774 934,924 379,774

Income Tax Expense 318,997 124,305 318,997 124,305

Net Income/(Loss) After
Tax 615,927 255,469 615,927 255,469

Net Income Attributable
to
Parent Equity Holder

929,481 266,834 929,481 266,834

Earnings/(Loss) Per
Share
(Basic)

2.11 0.85 2.11 0.85

Earnings/(Loss) Per
Share
(Diluted)

2.11 0.85 2.11 0.85

Current Year (Trailing 12 months) Previous Year (Trailing 12 months)

Earnings/(Loss) Per Share (Basic) 3.65 2.54

Earnings/(Loss) Per Share (Diluted) 3.65 2.54

Other Relevant Information

Please see attached GSMI Quarterly Report (SEC Form 17-Q) for the period ended March 31, 2019. Amounts in
thousands pesos, except per share data.

Filed on behalf by:

Name Conchita Jamora

Designation General Counsel and Assistant Corporate Secretary
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PART I - FINANCIAL INFORMATION

Item l, Financial Statements.

The unaudited consolidated financial statements of Ginebra San Miguel Inc. and its
subsidiaries as of and for the period ended March 3'1, 2019 (with comparative figures as of
December 31, 2018 and for the period ended March 31, 2018) and Selected Noles to the
Consolidaled Financial Statements are attached hereto as Annex "A".

Item 2. lllanagements Discussion and Analysis of Financial Condition and Results
of Operations.

The inlormation required by Part lll, Paragraph (AX2Xb) of "Annex C, as amended" is
attached hereto as Annex "8".

PART II - OTHER INFORXIATION

Ginebra San Miguel Inc. may, at its option, report under this item any information not
previously reported in a report on SEC Form 17-C. lf disclosure of such informalion is made
under this Part ll, it need not be repeated in a report on Form 17-C which would othen/vise be
required to be filed with respect to such information or in a subsequent report on Form 17-Q.

NONE

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

lssuer GINEBRA SAN iIIIGUEL INC.

Signature and Title a ii. Baroy

{
ance

rt\
and Chief Fin

Oate May 10,2019



GINEBRA SAN IUIGUEL INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MARCH 31,2019 AND DECEMBER 31, 2OI8
(ln Thousands)

20 tI
irote Unaudited

2018
Audited

ASSETS
Curent Assets

Cash and cash equivalents
Trade and olher receivables - net
lnventories
Prepaid expenses and other cunent assets

Total Curent Assets

Noncurrent AsseE
lnvestments in joint ventures
Property, plant and equipment - net
Right-of-use asset - net
Goodwill
Defened tax assets - net
Other noncurrent assets - net

Total Noncurrent Assets

LIABILITIES AND EQUITY
Current Liabilities

Notes payable
Accounts payable and accrued expenses
Lease liabilities - currenl
lncome and other taxes payable
Current maturities ot long-term debl - net of

debt issue costs
Total Current Liabilities

Noncun€nt Liabilities
Long-term debt - net of debt of issue costs
Retirement liabilities
Lease liabilities - noncunent

Total Noncurent Liabilities
Total Liabilities

Equity
Capilal stock
Additional paid-in capital
Equity reserves
Retained eamings:

Appropriated
Unapproprialed

Treasury stock
Total Equity

6,7
3,6,7

3,6,7

3,6,7

3,6,7
3,5,6,7

6,7

6,7

1,052,943 P
1,721,639
3,245,572
't,252,446

224.475
'1,743.039

3.897.939
1,072,699

P

7,272,640 6,938,152

2
237,161

4,538,216
217,519
126,863
595,010
344,795

24o.413
4,661 ,404

126,863
606,005
373,648

P

6 059 56,/l

13,332,201 P

6,M8,333

12,986,485

P 857,000 P
3,925,968

38,280
603,281

,171 967
5,599,496

2,476,100
2,710,947

299.723

116,148
5,602,918

818,305
262,435
216,824

876,755
243.036

1 297 564 1 .1 19,791

6,897,060 6,722,709

5

399,063
2,539,454

119',t,2741

2,500,000
3,857,874
2,669,973

399.063
2,539,4s4

(199.197)

2,500,000
3.694,429

(2,669,973)
6,435,',t44 6,263.776

P 13,332,204 P 1 986 485

Soo accotipanylng franag9m6n? Discussion and Analysis aact Selacted Notes to aha Consolialalecl Financial Stalements-

CERTIFIEO CORRECT

CYNTHIA M
and Chief Financ9 ef



GINEBRA SAN iIIGUEL INC. AND SUBSIDIARIES
CONSOLIDATED STATET'ENTS OF INCOME

FOR THE PERIODS ENDED MARCH 31, 2019 AND 2018
(ln Thousands, Except Per Share Data)

20 t9
Note l.rnaudited

2018

Unaudiled

SALES

COST OF SALES

GROSS PROFIT

SELLING AND MARKETING EXPENSES

GENERAL AND ADMINISTRATTVE EXPENSES

INTEREST D(PENSE AND OTHER FINANCING CHARGES

EQUITY IN NET LOSSES OF JOINTVENTURES

GAIN ON DISPOSAL / RETIREMENT OF PROPERTY AND
EOUIPMENT

INTEREST INCOME

OTHER INCOME. NeI

INCOME BEFORE INCOME TAX

INCOME TAX EXPENSE

NET INCOME

3P E,265,3.t9 P

6,0rl0,2ill

6.,149,1'l7

4.879 151

'1.569,966

(568.141)

(557.416)

(54.826)

(34,67,1)

5,976

18.797

2,225,0?8

(650,039)

(s88,737)

(53,r32)

(5t,174)

692

9,530

12,708

934,92i1

318,997

379.774

124 305

615.927 P_____29!109_

Basic and diluted eamings p€r share 4P 2.11 P

s.. iccrr',.rrS ra.n.!!,'sr. olscxt lon.nd,adytb aN ser0cte.,rorlt lo dr. cqrsor,.r.t3d Frrrrcirt sr.Drrsr6.

CERNFIED CORRECT:

CYNTHIA i'.
nd Chlot Fi

P

0.85



t

GINEBRA SAII IGUEL INC. AND SUESIDIARIES
COi'SOUDATEO STATETEUEI OF COUPREHENSTVE INCOUE

FOR THE PERIOT'S EIDED ARCH 31, 2019 AND 2OI8
(h Thousands)

20te
Umudlbd uneuditod

P 6.t5,tU7 P 255.a69

2018

NET INCOME

STIARE IN OTHER COUPREHENSIVE INCO'E OF
JOINT VENTURES THAT MAY BE RECLASSIFIEO
TO PROFIT OR LOSS 7,CB ,3.115

OTHER COi'PREHENSTVE NCOiE f ,ttz3 13, r r5

TOTAL COMPREHENSIVE INCOME - Nst of tax P 623,&t0 P 268.584

S- acarnp.[r/ft9k ragkrt el!.er,a,rCrrr.r!.t ar, SIGaCena & Oa CdrrolbaCFh.rcu g.ndarl'.

CER|NHED CORRECT:

CYIITHIA Tll.

Chlet Flmnc.VP.nd

t{
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GINEBRA SAN MIGUEL INC. AND SUBSIOIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIODS ENDED MARCH 31, 2019 AND 2018
(ln Thousands)

2019

Unaudited

2018

Unaudited
CASH FLOWS FROM OPERATING ACNVMES
lncome before income tax
Adjustments for:

Depreciation and amortization
lnterest expense and other financing charges
Equity in net losses ofjoint ventures
Retirement expense
Net unrealized foreign exchange loss (gain)
Provision for impairment losses
Gain on disposal/ retirement of property

and equipment - net
Net derivative loss (gain)
lnterest income

P 934,924 P 379 774

178,lU
53,'132
51,174
19,399

520
380

165,871
u.826
u.674
18.485

(928)

(6e2)
(r,r3r l
(9.5301

(92)
15.339
(s 976)

Operating income before workang capital changes
Decrease (increase) in:

Trade and other receivables
lnventories
Prepaid taxes and other current assets

lncrease in:

Trade and other payables
Other taxes payable

1,225,660

21,01s
655,004

(r75,649)

661.973

93,687
458,931
(123.609)

777,520
18,112

104.963
't26 271

Cash generated from operations
lnterest received
lncome taxes paid
lnterest and other financino charqes Daid

2,522,962
9,491

ls27l
(50.9E6)

1 ,322.216
5.860

(1 19)

i.57,372J
Net cash flows provided bv ooeratino activities 2,480.540 't,270.585

CASH FLOWS FRO INVESTING ACTIVITIES
Additions to property, plant and equipment
Decrease in other noncurent assets

(28,080)
12,705

692

(34.883)
2

745Proceeds lrom sale of DroDerW, Dlant and equipment
Net cash flows used in investinq aclivities fl4,683) (34,136)

CASH FLOWS FRO FINANCING ACTIVITIES
Proceeds from short-term borroungs
Payments ot:

Short-term borrowings
Lease liability
Cash dividends

2,509,000

(4,128,100)

|.17,7531
(r3)

13,030.680

(14 .044 .620)

Lonq-term borrowinqs Q8.571)
Net cash flows used in flnancinq activities (.t.636,866t {1.042 511)

EFFECTOF EXCHA GE RATE CHANGES ON
CASH AND CASH EOUryALENTS (523) 1 185

NET INCREASE IN CASH ANO CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR

828,,168 195.123

224,475 '198.767

CASH AND CASH EQUIVALENTS
AT END OF PERIOD P 943 P 39 890

See accomPaaying Nanage tanl Dlscussion and Aaalys,, 6nd Sorecred rvotes ao the Consolidated Financiat Statemer,s

CERTIFIED CORRECT

CYIiITHA M.

\

Officand Chief Finan



G]NEBRA SAN MIGUEL INC. AND SUBSIDIARIES
TRADE AND OTHER RECEIVABLES
TARCH 31, 2019 (UNAUDITEDI
(ln Thousands)

TYPE OF ACCOUNTS RECEIVABLE TOTAL Cunsnt
< 30 days
past due

30 - 60 days
past due

60 - 90 days
Past due

Over 90 days
past due

Trade Receivables
Non-trade Receivables
Total
Less: Allowance for doubtful accounts
NET RECEIVABLES

P

P

972.498
1,138,1 1 I

708,505
111.483

15,677
s8,823

2,186
20.008

1'

6.278
246.098
941 ,519

2,110,609 819,988 74,500 22,194 6,310 't,187,617
(388.970) (388.970)

1,721.639 819,988 74,s00 22,194 6,310 798,547

CERTIFIED CORRECT:

CYNTHIA M
and Chiet Finance er t



ANNEX A

GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES

'l

SELECTED NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Amounts in Thousands, Except Per Share Data)

Summary of Significant Accounting and Financial Reporting Policies

Ginebra San Miguel lnc. (GSMI) and ats subsidiaries (collectively referred to as the
"Group") prepared its interim consolidated financial statements as of and for the period
ended March 31, 2019 and comparative financial statements for the same period in 2018
following the new presentation rules under Philippine Accounting Standard (PAS) No. 34.
lnterim Financial Repoiing. The consolidated financial statements of the Group have
been prepared in compliance with Philippine Financial Reporting Standards (PFRS).

The consolidated financial statements are presented in Philippine peso and all financial
information are rounded off to the nearest thousand (000), except when otheMise
indicated.

The principal accounting policies and methods adopted in preparing the interim
consolidated financial statements of the Group are the same as those followed in the
most recent annual audited consolidated financial statements, except for the changes in
accounting policies as explained below.

Adoption of New and Amended Standards and lnteroretation
The Financial Reporting Standards Council (FRSC) approved the adoption of a number
of new and amended standards and interpretations as part of PFRS.

New and Amended Standards and lnterpretation Adopted in 2019

The Group has adopted the following PFRS effective January 1

accordingly, changed its accounting policies in the following areas:
2019 and

PFRS 16, Leases, supersedes PAS 17, Leases, and the related Philippine
lnterpretations. The new standard introduces a single lease accounting model for
lessees under which all major leases are recognized on-balance sheet, removing the
lease classification test. Lease accounting for lessors essentially remains unchanged
except for a number of details including the application of the new lease definition,
new sale-and-leaseback guidance, new sub-lease guidance and new disclosure
requirements. Practical expedients and targeted relaefs were introduced including an
optional lessee exemption for short{erm leases (leases with a term of 12 months or
less) and low-value items, as well as the permission of portfolio-level accounting
instead ol applying the requirements to indivadual leases. New estimates and
judgmental thresholds that affect the identification. classification and measurement of
lease transactions, as well as requiremenls to reassess certain key estimates and
judgments at each reporting date were also introduced,

The Group has adopted PFRS 16 using the modified retrospective approach. under
which the cumulatave effect of initial application is recognized in retained earnings as
of January 1, 2019. Accordingly, the comparative information has not been restated
and is presented, as previously reported, under PAS 17 and related interpretations.

As a lessee, the Group recognized right-of-use assets and lease liabilities for leases
classified as operating leases under PAS 17, except for short-term leases and leases
of low-value assets. The right-of-use assets are measured based on the carrying
amount as if PFRS 16 had always been applied, discounted using the incremental
borrowing rate at the date of initial application. Lease liabilities are measured at the



present value of the remaining lease payments, discounted using the incremental
borrowing rate ranging from 8.09% lo 8.78o/o as of January 1 , 2019.

The Group used the following practical expedients for leases previously classlfied as
operating leases under PAS 17:

o applied the exemption not to recognize right-of-use assets and liabilities for leases
with lease term that ends within 12 months at the date of initial application;

excluded initial direct costs from measuring the right-of-use asset at the date of
initial application; and

o used hindsight in determining the lease term where the contract contains options
to extend or terminate the lease.

For leases previously classified as finance leases, lhe Group determined the carrying
amount of the lease assets and lease liabilities immediately before the transition as
the carrying amount of the righlof-use assets and lease liabilities at the date of initial
application.

Righfof-use assets and lease liabilities are presented separately in the consolidated
statement of flnancial position. Right-of-use assets that meet the definition of
invesknent property are presented within investment property.

The impact of the adoption of PFRS 16 as of January 1, 2019 is as follows

ASSETS
Right-of-use assets - net
Deferred tax assets

P229,490
25,797

P255,287

LIABILITIES AND EQUITY
Lease liabilities P267 331

Total Liabilities P267,331

Retained earninqs (P12,0441

Total Equity (P',t2,0441

P255 287

The operating lease commitments as of December 31,2018 are reconciled as follows
to the recognized lease liabilities as of January 1 , 2019:

Operating lease commitments as of December 31, 2018
Recognition exemptjon fgr short-term leases
Extension and termination options reasonably certain to be exercised
Effect lrom diScounting al the incremental borrowing rate

as of January 1, 2019

P143.225
(56,755)
300,379

(119 518)

Lease liabilities recog nized as of January 1, 2019 P267.331

Philippine lnterpretation IFRIC 23, Unceftainty over lncome Tax Treatments. fhe
interpretation clarifles how to apply the recognition and measurement reguirements in
PAS 12, lncome laxes, when there is uncertainty over Income tax treatrnents. Under
the interpretation, whether the amounts recorded in the consolidated financial
statements will differ to that in the tax return, and whether the uncertainty is disclosed
or reflected an the measurement, depends on whether it is probable that the tax
authority will accept the chosen tax treatment. lf it is not probable that the tax
authority will accept the chosen tax treatment, the uncertainty is reflected using the

2



measure that provides the better prediction of the resolution of the uncertainty - either
the most likely amount or the expected value. The interpretation also requires the
reassessment of judgments and estimates applied if facts and circumstances change
- e.9., as a result of examination or action by tax authorities, following changes in tax
rules or when a tax authority's right to challenge a treatment expires.

Long{erm lnterests (LTl) in Associates and Joint Ventures (Amendments to
PAS 28). The amendments require the application of PFRS 9 to other financial
instruments in an associate or joint venture to which the equity method is not applaed.
These include LTI lhat, in substance, form part of the entity's net investrnent in an
associate or joint venture. The amendment explains the annual sequence in which
PFRS 9 and PAS 28 are to be applied. ln effect, PFRS 9 is first applied ignoring any
PAS 28 loss absorption in prior years. lf necessary, prior years' PAS 28 loss
allocation is adjusted in the current year which may involve recognizlng more prior
years' losses, reversing these losses or re-allocating them between different LTI
instruments. Any current year PAS 28 losses are allocated to the extent that the
remaining LTI balance allows and any currenl year PAS 28 profits reverse any
unrecognized prior years' losses and then allocations against LTl.

Prepayment Features with Negative Compensation (Amendment to PFRS 9). The
amendment clarifies that a financial asset with a prepayment feature could be eligible
for measurement at amortized cost or fair value through other comprehensive income
(FVOCI) irrespective of the event or circumstance that causes the early termination of
the contract, which may be within or beyond the control of lhe parties, and a party
may either pay or receive reasonable compensation for the early termination.

Plan Amendmenl, Curtailment or Settlement (Amendments to PAS 19, Employee
Benefits). The amendments clarify that on amendment, curtailment or settlemenl of a
defined benefit plan, an entity now uses updated actuarial assumptions to determine
its culrent service cost and net interest for the period. The effect of the asset cealing

is disregarded when calculating the gain or loss on any setllement of the plan and is

dealt with separately in other comprehensive income.

Annual lmprovements to PFRS Cycles 2015 - 2017 contain changes to four
standards:

Previously Held lnterest in a Joint Operation fAmendments to PFRS 3, Euslness
Combinations and PFRS 11, Joint Anangemenlr. The amendments clarify how
an entity accounts for increasing its interest in a joint operation that meets the
definition of a business. lf an entity maintains (or obtains) joint control, the
previously held interest is not remeasured. lf an entity obtains control, the
transaction is a business combination achieved in stages and the acquiring entity
remeasures the previously held interest at fair value.

o

o

o

lncome Tax Consequences of Payments on Financial lnstrument Classified as
Equity (Amendments to PAS 12). The amendments clarify that all income tax
consequences of dividends, including payments on financial instruments
classified as equity, are recognized consistently with the transactions that
generated the distributable profits - i.e., in profit or loss. other comprehensive
income or equity.

Borrowing Costs Eligible for Capitalization (Amendments to PAS 23, Bonowing
Costs). The amendments clarify that the general borrowings pool used to
calculate eligible borrowing costs excludes bonowings that specifically finance
qualifying assets that are still under development or construction. Borrowings
that were intended to specifically finance qualifying assets that are now ready for
their intended use or sale, or any non-qualifying assets, are included in that
general pool.



Except as otheMise indicated, the adoption of these foregoing new and amended
standards and interpretation did not have a material effect on the interim
consolidated financial statements.

New and Amended Standards and lnterpretation Not Yet Adopted

A number of new and amended standards and interpretations are effective for
annual periods beginning after January 1, 2019 and have nol been applied in
preparing the interim consolidated flnancial statements. Unless otherwise indicated,
none of these is expected to have a significant effect on the interim consolidated
financial statements.

The Group will adopt the following new and amended standards and interpretations
on the respective effective dates:

Amendments to References to Conceptual Framework in PFRS sets out
amendments to PFRS, their accompanying documents and PFRS practice
statements to reflect the issuance of the revised Conceptual Framework for Financial
Reporting in 2018 (2018 Conceptual Framework). The 2018 Conceptual Framework
includes: (a) a new chapter on measurement; (b) guidance on reporting financial
performance; (c) improved definitions of an asset and a liability, and guidance
supporting these definitions; and (d) clarifications in important areas, such as the
roles of stewardship, prudence and measurement uncertainty in financaal reporting.

Some standards, their accompanying documents and PFRS practice statements
contain references to, or quotations from, the lnternational Accounting Standards
Committee's Framework for the Preparation and Presentation of Financial
Statements adopted by the IASB in 2001 or the Conceptual Framework for Financial
Reporting issued in 2010. The amendments update some of those relerences and
quotations so that they refer to the 2018 Conceptual Framework, and makes other
amendments to clarify which version of the Conceptual Framework is referred to in
particular documents.

The amendments are effeclive for annual periods beginning on or after
January 1 ,2020.

Definition of a Business (Amendments to PFRS 3). The amendments narrowed and
clarified the definition of a business. The amendments also permat a simplified
assessment of whether an acquired set of activities and assets is a group of assets
rather than a business. The amendments: (a) confirmed that a business must include
inputs and a process, and clarified that the process musl be substantive and the
inputs and process must together significantly contribute to creating outputs; (b)

narrowed the definitions of a business by focusing the definition of outputs on goods
and services provided to customers and other income from ordinary activities, rather
than on providing dividends or other economic benefits darectly to investors or
lowering costs; and (c) added a test that makes it easier to conclude that a company
has acquired a group of assets, rather than a business, if the value of the assets
acquired is substantially all concentrated in a single asset or group of similar assets

The amendments apply to business combinations and asset acquisitions in annual
reporting periods beginning on or after January 1, 2020, with early application
permitted.

Definition of Material (Amendments to PAS 1, Presentation of Financial Starements
and PAS 8). The amendments refine the definition of what is considered material.
The amended definition of what is considered material states that such information is

material if omitting, misstating or obscuring it could reasonably be expected to

4



influence the decisions that the primary users of general purpose financial statements
make on the basls of those financial statements, which provide financial information
about a specific reporting entity. The amendments clarify the definition of what is

considered material and its application by: (a) raising the threshold at which
information becomes material by replacing the term 'could influence' with 'could

reasonably be expected to influence'; (b) including the concept of 'obscuring

information' alongside the concept of 'omitting' and 'misstating' information in the
definition; (c) clarifying that the users to which the definition refers are the primary
users of general purpose financial statements referred to in the Conceptual
Framework, (d) clarifying the explanatory paragraphs accompanying the definition.
and (e) aligning the wording of the definition of what is considered material across
PFRS and other publications. The amendments are expecled to help entities make
better materiality judgments without substantively changing existing requirements.

The amendments apply prospectively for annual periods beginning on or after January
1, 2020, with early application permitted.

Deferral of the local implementation of Amendments to PFRS 10. Consolidated Financial
Stafements, and PAS 28: Sale or Contribution of Assets between an lnvestor and its
Associate or Joint Venture

Sale or Contribution ofAssets between an lnveslor and its Associate or Joint Venture
(Amendments to PFRS 10 and PAS 28). The amendments address an inconsistency
in the requirements in PFRS 10 and PAS 28 in dealing with the sale or contribution of
assets between an investor and ils associate or joint venture. The amendments
require that a full gain or loss is recognized when a transaction involves a business
(whether it is housed in a subsidiary or not). A partaal gain or loss is recognized when
a transaction involves assets that do not constitute a business, even if these assets
are housed in a subsidiary.

Originally, the amendments apply prospectively for annual periods beginning on or
after January 1, 2016, with early adoption permitted. However, on January 13, 2016,

the FRSC decided to postpone the effective date until the IASB has completed its

broader review of the research project on equity accounling that may result in the
simplification of accounting for such transactions and of other aspects of accounting
for associates and joint ventures.
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3. Related Party Disclosures

The Group, certain subsidiaries, joint ventures and entities under common control
purchase products and services from one another in the nomal course of business.
Transactions with related parties are made at normal market prices and terms. Amounts
owed by/owed to related parties are collectible^/rill be settled in cash. An assessment is
undertaken at each financial year by examining the financial position of the related party
and the market in which the related party operates.

The following are the transactions with related parties and the outstanding balances as of
March 31, 2019 and December 31, 2018:

t,5rr
7 555 tionlrr.Elr beng

- t&.{d@.r b..mg tlo 'dp.h6

554.213 tJo+rn.cn !&nt

. iloBd.E8l bd..o

p.

tn. l1F Bhe utoh.b t*.tc.h
! s, 

^fr!., 
to.@r:de. rsrrc) /. tu th6n.d!.b tt ent con@nt otd. eaee

"'e.bolc Fa@z d8.a.9. te ls,fa),,h. *ddi.n$t 0!6. ctup

a. Amounts owed by related parties consist of current and noncurrent receavables and
deposits.

b. Amounts owed to related parties consist of trade payables, management fees. and
dividends. Dividends payable to lntermediate Parent Company and Parent Company
as of March 31, 2019 amounted to P368,852 and P54,243, respectively.

c. The amounts owed to associate of the lntermediate Parent Company include interest
bearing loans to Eank of Commerce (BOC) presented as part of "Notes Payable"
account in the consolidated statements of financial position.

d. lnterest income from amounts owed by TSML, recognized in the consolidated
statements of income, amounted to P4,694 and P2O,703 as of March 31, 2019 and
December 31 , 20 18, respectively.
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4. Basic and Diluted Earnings Per Share (EPS)

Basic and Diluted EPS is computed as follows:
March 3l

20't9 2018
l.let income
Less: Dividends on preferred shares for the period

P615,927
't2,295

P255.469
12,295

l.let income available to common shares (a)
Weighted average number of common shares

outstanding (in thousands) (b)

603,63 2

286,328

243.17 4

286,328

Basic and Diluted Earnings Per Share (a/b) P2.'t1 P0.85

5. Dividends

The Board of Directors (BOD) approved the declaration and payment of the followrng
cash dividends to common and preferred stockholders as follows:

20 t9

Class of Shares
Date of

Declara6on
Dividend

Date of Record Dab of Payment Per Share
Common
Preferled

March'13,2019
March l3. 2019

March 28, 2019

March 28, 2019

April 15,2019
April 15, 2019

P0.25

0.375

ln addition, on March 13,20'19, the BOD approved the declaration and payment of cash
dividends in arrears of 7 years (lrcm 2012 to 2018) and one quarter in 2002 amounting
to P356,557, paid on April 15, 2019 to the holders of preferred shares as of record date.
March 28. 2019.

6. Financial Risk and Capital Management Objectives and Policies

Obiectives and Policies
The Group has significant exposure to the following financial risks primarily from its use
of financial instruments:

lnterest Rate Risk
Foreign Currency Risk
Commodity Prace Risk
Liquidity Risk
Credit Risk

This note presents information about the exposure to each of the foregoing risks, the
objectives, policies and processes for measuring and managing these risks, and for
management of capital.

The principal non-trade related flnancial instruments of the Group include cash and cash
equivalents, short{erm and long{erm loans, and derivative instruments. These financial
instruments, except delivative instruments, are used mainly for working capital
management purposes. The trade-related financial assets and financial liabilities of the
Group such as trade and other receivables, noncurrent receivables and deposits,
accounts payable and accrued expenses arise directly from and are used to facilitate its
daily operations.

The BOD has the overall responsibility for the establishment and oversight of the rask

management framework of the Group.

9



The risk management policies of the Group are establashed to identify and analyze the
risks faced by the Group, to set appropriate risk limits and controls, and to monitor risks

and adherence to limits. Risk management policies and systems are reviewed regularly

to reflect changes in market conditions and activities. The Group, through its training and

management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The BOD constituted the Audit and Risk Oversight Committee (the "Committee") lo,

among others, enhance its oversight capability over the Group's financial reporting,

internal control system, internal and external audit processes, and compliance with
applicable laws and regulations; and be responsible for the oversight of lhe Group's
enterprise risk management syslem to ensure its functionality and effectiveness.

The Committee also has the responsibility to assist the BOD in ensuring that there is an

effective and integrated risk management process in place to guide the BOD in arriving at

well-informed decisions, having taken into consideration risks related to significant
business activities, plans and opportunities. ln relation to this, the Committee has the
following dutles and responsibilities, among others: a.) develop a formal enterprise risk

management plan which contains common language or register of risks, well-deflned risk

management goals, objectives and oversight, uniform processes oF assessing risks and

developing strategies to manage prioritized risks, designing and implementing risk

management strategies, and contjnuing assessments to improve risk strategies'
processes and measures; b.) oversee the implementation of the enterprise risk

management plan, c.) evaluate the risk management plan to ensure its continued
relevance, comprehensiveness and effectiveness; d.) advise the BOD on its risk appetite

levels and risk tolerance limitsi and e.) review at least annually the Group's risk appetite

levels and risk tolerance limits based on changes and developments in the business, the

regulatory framework, the external economic and business environment, and when major

events occur that are considered to have major impacts on lhe Group.

The Committee is assisted in its oversight role by lnternal Audit. lnternal Audit

undertakes both regular and ad hoc reviews of risk management controls and

procedures, the results of which are reported to the Committee.

lnterest Rate Risk
lnierest rate risk is the risk that future cash flows from a financial instrument (cash flow

interest rate risk) or its falr value (iair value interest rate risk) will fluctuate because of

changes in market interest rates. The Group's exposure to changes in interest rates

relates primarily to the long+erm borrowings. Borrowings issued at fixed rates expose the

Group to fair value interest rate risk. On the other hand, borrowings issued at variable

rates expose the Group to cash flow interest rate risk.

The Group manages its interest cost by using an optimal combination of fixed and

variable rate debt instruments. Management is responsible for monitoring the prevailing

market-based interest rate and ensures that the mark-up rates charged on its borrowings

are optimal and benchmarked against the rates charged by other creditor banks.

ln managing interest rate risk, the Group aims to reduce the impacl of short-term

fluctuations on the earnings. Over the longer term, however, permanent changes in

interest rates would have an impact on profit or loss.

The management of interest rate risk is also supplemented by monitoring the sensitivity

of the Group,s linancial instruments to various standard and non-standard interest rate

scenarios.

10



lnterest Rate Risk Table

The terms and maturity profile of the interest-bearing financial instruments, together with
its gross amounts, are shown in the following tables:

March 31, 2019 <1 tear 1-2 tears >2-3 years >34llea.s >4-5years Total
Fixed rate

Philippine pesc
denominated
lnterest rate

P176,471
4.344%

P235,294
8.348%

P235,254
a.ua%

P23s,294
a.ua./"

P1'17,647 P1,000,000
a.ua"/"

P176,47'.t P235,294 P235,294 P235,294 P1',t7,647 P1,000,000

December 31, 2018 <1 year 1-2 yea.s >2-3 years >3-4 years >4-5 years Total
Fixed rate

Philippine peso-
denominated
lnterest rate

P117,U7
4.u80/o

P23s.2A
a 34ao/.

P235.294
a 34Ao/.

P235.2U
a ua,/.

P176.471 P1,000.000
4. 8%

P117,U7 P235,294 P235.294 P235.294 P176.471 P1.000,000

Foreiqn Currencv Risk
The functional currency is the Philippine peso, which is the denomination of the bulk of
the Group's revenues. The exposure to foreign currency risk results from significant
movements in foreign exchange rates that adversely affect the foreign currency-
denominated transactions of the Group. The risk management objective with respect to
foreign currency risk is to reduce or eliminate earnings volatility and any adverse impact
on equity.

lnformation on the Group's foreign currency-denom inated monetary assets and their
Philippine peso equivalents is as follows:

March 31,2019 December 31, 2018
Peso

US Dollar Equivalent
Peso

US Dollar Equivalent

Assets
Cash and cash equivalents
Trade and other receivables

US$86
66

P4492
3,473

US$85
92

P4,485
4,823

Foreign c urrency-denom inated

monetary assets us$',s2 P7,965 us$177 P9,308

The Group reported net gains (losses) on foreign exchange amounting to (P519) and
P928 for the periods ended March 31, 2019 and 2018, respectively, with the translation
of its foreign currency-denominated assets. These maanly resulted from the movements
of the Philippine peso against the United States (US) dollar as shown in the following
table:

LJS Dollar to
PhiliDoine Peso

March 31, 2019
December 31 , 2018
March 31, 2018
December 31 , 20'17

The management of foreign currency risk is also supplemented by monitoring the
sensitivity of the Group's financial instruments to various foreign currency exchange rate
scenarios.

52.50
52.58
az. to
49 93
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The following table demonstrates the sensitivity to a reasonably possible change in the
US dollar exchange rate, with all other variables held constant. of the Group's profit
before tax (due to changes in the fair value of monetary assets) and the Group's equity
(due to translation of results and financial position of foreign operations):

P'l Oecrease in the Pl lncrease in the
US Oollar Exchange Rate US Dollar Exchange Rate

March 31,2019

Effect on
lncome before

lncome Tax

Effect on
Effe ct on lncome before

Equity lncome Tax
Effect on

Equity
Cash and cash equivalents
Trade and olher receivables

(P86)
(66)

(P60)
(46)

P86
66

P60
46

(P1521 (P'r06) P152 Pt06

Pl Decrease in the
US Dollar Exchange Rate

P1 lncrease in the
US Dollar Erchange Rate

December 31,2018

Effect on
lncome before

lncome Tax

Effect on
lnmrne before

lncorne Tax
Effect on

Equity
Effect on

Equity
Cash and cash equivalents
Trade and other receivables

(P60)
(64)

P85
92

P60
64

(P8s)
(s2)

tP177) (P124\ P177 P124

Exposures to foreign exchange rates vary during the yea[ depending on the volume of
overseas transactions. Nonetheless, the analysis above is considered to be
representative of the Group's foreign currency risk.

Commoditv Price Risk
Commodity price risk is the risk that future cash flows from a financial instrument will
fluctuate because of changes in commodity prices.

The Group, through SMC, enters into various commodity derivatives to manage its price
risks on strategic commodities. Commodity hedging allows stability in prices, thus
offsetting the risk of volatile market fluctuations. Through hedging, prices of commodities
are fixed at levels acceptable to the Group, thus protecting raw materaal cost and
preserving margins. For hedging transactions, if prices go down, hedge positions may
show marked-to-market losses; however, any loss in the marked{o-market position is
offset by the resulting lower physical raw material cost.

SMC enters into commodity derivative transactions on behalf of the Group to reduce cost
by optimizing purchasing synergies within the SMC Group and managing inventory levels
of common materials.

Commodity Forwards. The Group enters Into forward purchases of various commodities.
The prices of the commodity forwards are fixed either through dlrect agreement with
suppliers or by reference to a relevant commodity price index.

Liquiditv Risk
Liquidity risk pertains to the risk that the Group will encounter difficulty to meet payment
obligations when they fall under normal and stress circumstances.

The Group's objectives to manage its liquidity risk are as follows: a) to ensure that
adequate funding is available at all times; b) to meet commitments as they arise without
incurring unnecessary costs; c) to be able to access funding when needed at the least
possible cost; and d) to maintain an adequate time spread of refinancing maturities

12



The Group constantly monitors and manages its liquidity position, liquidity gaps and
surplus on a daily basis. A committed stand-by credit facility from several local banks is
also available to ensure availability of funds when necessary.

The table below summarizes the maturity profile of the Group's financial assets and
financial liabilities based on conlractual undiscounted payments used for liquidity
managemenl.

Ma.ch 31,2019 Carrying ContEctual
Amount Cash Flow

l year or
less

>1 year -
2 years

>2 yea.s '
5 years

Over 5

FinancislAsset3
Cash and cash equivalents
Trade and other receivables - net
Denvativ6 assets (included

under "Prepaid e)eenses and
olher current assets acaout)

floncurrent re@ivables and
deposils (included under
"Other noncurenl assets - net'
account)

Financial Liabilities
l,,lotes payable

Accounts payable and accrued
e)Penses (e)cluding derivative
liabilitles)

DenvalNe laabrlities {included
und6r "Accounts payable and
a@ruect elpenses" account)

Long-term debt (including

current rnaturities)
Lease liabilities

P'1,052,943
't,721,639

P1,052,943
1.721.639

Pi,052,943
1,721,639

P P P

2,091 2,091 2,09,t

1,326 1,326 296

8s7,000 858,587 858,587

3.{76.893 3.475.893 3.476,893

2,439 2,139 2,439

1,030

993,272
255,10i1

1,207,2A1
369.457

256,184
71,342

296,293
67,526

654,804
92,883 '137.716

Decomber 31, 2018 Carrying Conkaclual
Cash Flow less 2 yea.s

>2 years -
5 years

Over 5
y6ars

FinancialAssels
Cash and cash equivale ls
Trade and other recei€bles - nel
Defl valrve assets (rncluded

under "Prepaad epenses and
other current assets" account)

iloncurrent receivables and
deposrts (included under
"Other noncunent assets - nei"
accoun0

P224.475
1.743.039

P224.475
1.743.039

P224.475
1.743.039

1.805 1.605 1 E06

1 326 296

2 486 977 2 446 977

2.710299 2.710299

648

1030

301.338 726.835

P

Finanoal Liabilities
ilotes payable

Accounts payable and acsued
epenses (e)€luding clerivative
liabilities)

Derivative liabilities (included

under "Accounts payable and
accrued e)ipenses" account)

Long-term debt (iocluding
cu.rent maturities)

1.326

2,476.100

2,710,299

648

992 903 'I 227 865

648

199.688
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Credit Risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a
financial instrument fails to meet its contractual obligations, and arises principally from
trade and other receivables. The Group manages its credit rask mainly through the
application of transaction limits and close risk monitoring. lt is the Group's policy to enter
into transactions with a wide diversity of creditworthy counterparties to mitagate any
significant concentration of credit risk.

The Group has regular internal control reviews to monitor the granting of credit and
management of credit exposures.

Financial information on the Group's maximum exposure to credit risk, without
considering the effects of collaterals and other risk mitigation techniques, is presented
below.

March 31 2019 December 3l 2014
Cash and cash equivale.ts (e)cluding cash on hand)
Trade and other receivebles - nel
De.ivative assets
l,loncurrent receivables and deposits

P1,050,952
1,721,639

2,091
1,326

P222.339
1,743.039

1,806
1,326

P2 776 008 Pl,968,510

The credit risk for cash and cash equivalents and derivative assets is considered
negligible, since the counterparties are reputable entities with high quality external credit
ratings.

The Group's exposure to credit risk arises from default of counterparty. Generally. the
maximum credit risk exposure of trade and other receivables and noncurrent receivables
and deposits is its carrying amount without considering collaterals or credit
enhancements, if any- The Group has no significant concentration of credit risk since the
Group deals with a large number of homogenous counterparties.

The Group does not execute any credit guarantee in favor of any counterparty

Cash and Cash Eouivalents and Derivative Assets
Cash and cash equivalents and derivative assets are held with counterparlies with high
external credit ratings. The credit quality of these financial assets is considered to be high
grade. lmpairment on cash and cash equivalents has been measured on a 12-month
ECL basis and reflects the short maturities of the exposures. The Group considers that
its cash and cash equivalenls and derivative assets have low credit risk based on the
external credit ratings of its counterparties.

Trade and Other Receivables and Nonaufienl Receivahles
The exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit
risk of the Group's customer base.

The Group has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the standard payment and delivery terms and
conditions are offered. The Group ensures that sales on account are made to customers
with appropriate credit history. The Group has detailed credit criteria and several layers
of credit approval requirements before engaging a Particular customer or counterparty.
The review includes external ratings, when available, and in some cases bank
references. Purchase limits are established for each customer and are reviewed on a
regular basis. Customers that fail to meet the benchmark creditworthiness may transact
with the Group only on a prepayment basis.
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The aging of receivables is as follows

Non-bade
Trade (Third (Third

March 31,2019 Parties) Parties)

Trade and
Non-tra de

(Re late d
Pa rties) Tota I

Cunent
Past due:

1 - 30 days
31 - 60 days
6'l - 90 days
O\€r 90 days

12,817
2,177

32
246,098

13,676
5,730
5,364

278,071

48,006
14,287

914
663,447

74,499
22,194
6,310

1,187,616

P654,537 P49,343 Plr6,tr0 P819,990

P915,661 P352,r84 PU2,764 P2,1'10,609

December 31, 2018

Trade and Non.

Trade (lhird Non-trade trade (Relaled
Parties) (Ihird Parties) Parties) Total

Cunent
Past due:

'l - 30 days
3l - 60 days
61 - 90 days
O\er 90 days

136,383
7,112

743
248,629

7,147
12,760
5,393

177 ,224

34.903

24,699
662,031

178.433
77.624
30,835

1,087,884

P532.687 P147,418 P76,748 P756.853

P925,554 P349,942 P856,',t33 P2,131,629

Various collaterals for trade receivables such as bank guarantees, cash bond. time
deposit and real estate mortgages are held by the Group for certain credit limats

The Group believes that neither past due nor impaired and unimpaired amounls that are
past due by more lhan 30 days are still collectible based on historical payment behavior
and analyses of the underlying customer credit ratings.

Credit Qualily. ln monitoring and controlling credit extended to counterparty, the Group
adopts a comprehensive credit rating system based on financial and non-financial
assessments of its customers. Financial factors being considered comprised of the
financial standing of the customer while the non-financial aspects include but are not
limited to the assessmenl of the customer's nature of business, management profile,
industry background, payment habit and both present and potential business dealings
with the Group.

The credit quality of financial assets is being managed by the Group using internal credit
ratings. Credat quality of the financial assets were determined as follows:

High grade includes deposits or placements to reputable banks and companies with good
credit standing. High grade financial assets include cash and cash equivalents and
derivative assets, collectively amounting to P1,053,043 and P224,145 as of March 31,
2019 and December 31 , 2018, respectively.

Standard grade pertains to receivables from counlerparties with satisfactory financial
capability and credit standing based on historical data, current conditions and the Group's
view of forward{ooking information over the expected lives of the receivables. Standard
grade financial assets include trade and other receivables and non-current receivables
and deposits, collectively amounting to P2,262,486 and P2,296,599 as of March 31, 2019
and December 31 , 2018, respectively.
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lmpaired financial assets pertain to receivables which will not be recovered amounting to
P552,615 and P552,234 as of March 31, 2019 and December 31, 2018, respectively.

Credit Risk Concentration. The Group's exposure to credit risk arises from default of
counterparty. Generaliy, the maximum credit risk exposure of trade and other receivables
is its carrying amount without considering collaterals or credit enhancements, if any. The
Group has no significant concentration of credit risk since the Group deals with a large
number of homogenous lrade customers. The Group does not execule any credit
guaranlee in favor of any counterparty.

The table below presents lhe Group's exposure to credit risk and shows the credit quality
of the financial assets by indicating whether the financial assets are sub,iected to 12-
month ECL or lifetime ECL. Assets that are credit-impaired are separately presented.

2019
Finenel.l Asti !t Amord2.d Cost

Llf6lime ECL nd Llfetme EcL Flnanclalassets
12-rronth ECL Crodlt lmpal.ed Credlt lmpaired at FVPL

Cash and cash equi\alefils
(excluding casn on hand)

Trade and othei .eceitables

Mncun€rt rEeiEbles and depGts

P1,050,952
1.708,545 3E8,970

P't.050,952
2.097,515

2,091
r6i1,970

2,091
't.325 163,6r!t

P\f@,423 P552,6't4 P2.091 P3.3't5.52E

2018
Eioanci€l Ass€is al Amonized Cost

Li6imo ECL nor

12-Mo.rlh ECL Crloit lmparcd
LitslimeECL FinancralAssels

crcdir hpaircd sr FVPL Total

1.325
P1.966,704 P2.520.144

The Group establishes an allowance for impairment losses that represents its estimate of
incurred losses in respect of trade and other receivables and nonculrent receivables and
deposits. The Group computes impairment loss on receivables based on past collection
experience, current circumstances and the impact of future economic conditions, if any,
available at the reporting period. There are no significant changes in the credit quality of
the counterparties durrng the year.

No receivables were writlen off as of March 31, 2019 and December 31, 2018.

P222,339
1.74:!,039

Caoital Manaoement
The Group maintains a sound capital base to ensure its ability to continue as a going
concern, thereby continue to provide returns to stockholders and benefits to other
stakeholders and to maintain an optimal capital structure to reduce cost of capital.

The Group manages its capital structure and makes adjustrnents an the light of changes
in economic conditions, To maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, pay-off existing debts, return capital to

shareholders or issue new shares.

Cash and cash equr€lents
(ercluding cash on hand)

Trde and oth€. Gcer€bles

nbncumnl Eersbles *!d

388.590

'163.U1
1.806

P222,339
2.131629

1.806
164 970

The Group defines capital as paid-in capital stock, additional paid-in capital and retained
earnings, both appropriated and unappropriated. Other components of equity such as
treasury stock and equity reserves are excluded from capital for purposes of capital
management.
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The Group monitors capital on the basis of debt-to-equity ratio, which is calculated as
total debt divided by total equity. Total debt is defined as total current liabilities and total
noncurrent liabilities, while equity is total equity as shown in the consolidated statements
of financial position.

The BOD has overall responsibility for monitoring capital in proportion to risk. Profiles for
capital ratios are set in the light of changes in the external environment and the risks
underlying the Group's business, operation and industry.

7. Financial Assets and Financial Liabilities

Recognition and lnitial Measurement. A financial instrument is any contract that gives
rise to a financial asset of one entity and a financial liability or equity instrument of
another enlity.

The Group recognizes a financial assel or a financial liability in the consolidated
statements of financial position when it becomes a party to the contractual provisions of
the instrument-

A financial asset (unless a lrade receivable without a significant financing component) or
financial liability is initially measured at the fair value of the consideration given or
received. The initial measurement of financial instruments, except for those designated
as at FVPL, includes transaction costs. A trade receivable without a significant financing
component is initially measured at the transaction price.

Financial Assets
The Group classifies its financial assets, at initial recognition, as subsequently measured
at amortized cost, FVOCI and FVPL. The classirication depends on the contractual cash
flow characteristics of the financial assets and the business model of the Group for
managing the financial assets.

Subsequent to initial recognition, financial assets are not reclassified unless the Group
changes the business model for managing financial assets. All affected financial assets
are reclassified on the first day of the reporting period following the change in the
business model.

The business model refers to how the Group manages the financial assets in order to
generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. The Group
considers the following information in assessing the obiective of the business model in

which a financial asset is held at a portfolio level, which reflects the way the business is

managed and information is provided to managemenl:

. the stated policies and obiectives for the portfolio and the operation of those policies

an practice;

. how the performance of the portfolio is evaluated and reported to the Group's
management;

. the risks that affect the performance of the business model (and lhe financial assets
held within that business model) and how those risks are managed,

. how employees ofthe business are compensated; and

. the frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.
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The Group considers the contraclual terms of the inslrument in assessing whether the
contractual cash flows are solely payments of principal and interest. For purposes of this
assessment, "Principal" is defined as the fair value of the financial asset on initial
recognition. "lnterest" is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of
time for other basic lending risks and costs (e.9. liquidity risk and administrative costs),
as well as prolit margin. The assessment includes whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. The Group considers the following in making the
assessment:

contingent events that would change the amount or timing of cash flows,

terms that may adjust the contractual coupon rate, including variable rate features;

prepayment and extension features, and

. terms that limit the Group's claim to cash flows from specified assets.

A prepayment feature is consistent with the solely paymenls of principal and interest
criterion if the prepayment amount substantially represents unpaid amounts of principal
and interest on the principal amount outstanding, which may include reasonable
additional compensation for early termination of the contract. Additionally, for a financial
asset acquired at a discount or premium to its contractual par amount, a feature that
perm its or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also
include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepaymenl feature is insignificant at
initial recognition.

For purposes of subsequent measurement, financial assets are classified in the
following categories: financial assets at amortized cost, finencial assets at FVOCI (with
or without recycling of cumulative gains and losses) and financial assets at FVPL.

The Group has no financial assels at FVOCI as of March 31, 2019 and December 31
2018

Financial Assets at Amoftized Cost A financial asset is measured at amortized cost af it
meets both of the following conditions and is not designated as at FVPL:

it is held within a business model with the objective of holding financial assets to
collecl contractual cash flows: and

. its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective
interest method and are subject to impairment. Gains and losses are recognized in the
consolidated statements of income when the financial asset is derecognized, modafied or
impaired.

The Group's cash and cash equivalents, trade and other receivables, and noncurrent
receivables and deposits are included under this category.
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Financial Assets al FVPL- All financial assets not classifled as measured at amortized
cost or FVOCI are measured at FVPL. This includes derivative financial assets that are
not designated as cash flow hedge. Financial assets that are held for trading or are
managed and whose performance is evaluated on a fair value basis are measured at
FVPL,

At initial recognition, the Group may irrevocably designate a financial assel as at FVPL if
the designation eliminates or significantly reduces an accounting mismatch that would
otherwise arise from measuring assets or liabilities or recognizing the gains and losses
on different bases.

The Group carries financial assets at FVPL using their fair values. Attributable
transaction costs are recognized in the consolidated statements of income as incurred.
Changes in fair value and realized gains or losses are recognized in the consolidated
statements of income. Fair value changes from derivatives accounted for as part of an
effective cash flow hedge are recognized in other comprehensive income. Any interest
earned from investrnent in debt instrument designated as at FVPL is recognized in the
consolidated statements of income. Any dividend income from investment an equity
instrumenl is recognized in the consolidated statements of income when the right to
receive payment has been established, unless the dividend clearly represents a
recovery of the part of the cost of the investrnent.

The Group's derivative assets that are not designated as cash flow hedge are classified
under this category.

Financial Liabilities
The Group classifles its financial liabilities, at initial recognition, in the following
categories: financial liabilities at FVPL and other financial liabilities. All financial liabilities
are recognized initially at fair value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

Financial Liabilities at FVPL. Financial liabilities are classified under this category
through the fair value option. Derivative instruments (including embedded derivatives)
with negative fair values, except those covered by hedge accounting relationships, are
also classified under this category.

The Group carries financial liabilities at FVPL using their fair values and reports fair
value changes in the consolidated statements of income. Fair value changes from
derivatives accounted for as part of an effective accounting hedge are recognized in
other comprehensive income and presented in the consolidated statements of changes
in equity. Any interest expense incurred is recognized as part of "lnterest expense and
other financing charges" account in the consolidated statements of income.

The Group's derivative liabilities that are not designated as cash flow hedge are
classified under this category.

Other Financial Liabilities. This category pertains to flnancial liabilities that are not
designated or classified as at FVPL. After initial measurement, other financial liabilities
are carried at amortized cost using the effective interest method. Amortized cost is

calculated by taking into account any premium or discount and any directly attributable
transaction costs that are considered an integral part of the effective interest rate of the
liability. The effective interest rate amortization is included in "lnterest expense and other
financing charges" account in the consolidated statements of income. Gains and losses
are recognized in the consolidated statements of income when the liabilities are
derecognized as well as through the amortization process.

Debt issue costs are considered as an adjustrnent to the effective yield of the related
debt and are deferred and amortized using the effective interest method. When a loan is
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paid, the related unamortized debl issue costs at the date of repayment are recognized
in the consolidated statements of income.

The Group's liabilities arising from its trade or borrowings such as notes payable.
accounts payable and accrued expenses and long{erm debt are included under this
category.

Derecoqnition of Financial Assets and Financial Liabilities
Financial Assels. A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognized when:

the rights to receive cash flows from the asset have expired; or

the Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay them in full without material delay to a third party under
a "pass{hrou9h" arrangement; and either: (a) has transferred substantially all the
risks and rewards of the asset; or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows from an asset or has
entered into a pass{hrough arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset,
the Group continues lo recognize the transferred asset to the extent of the Group's
continuing involvement. ln that case, the Group also recognizes the associated liability.
The transferred asset and the associated liability are measured on the basis that reflects
the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of lhe original carrying amount of the asset and the maximum
amount of consideration that the Group is required to repay.

Financial Liabilities. A financial liability is derecognized when the obligation under the
liability is discharged or cancelled, or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is

treated as a derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the consolidated
statements of income.

lmoairment of Financial Assets
The Group recognizes allowance for ECL on financial assets at amortized,

ECLS are probability-weighted estimates of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e., the difference between the cash flows due to
the Group in accordance with the contract and the cash flows that the Group expects to
receive), discounted at the effective interest rate of the flnancial asset, and reflects
reasonable and supportable information that is available without undue cost or effort
about past events, current conditions and forecasts of future economic conditions.

The Group recognizes an allowance for impairment based on either 12-month or lifetime
ECLS, depending on whether there has been a significant increase in credit risk since
initial recognition.

20



When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimatang ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Group's
historical experience and informed credit assessment and including forward-looking
information.

The Group recognizes lifetime ECLS for receivables that do not contain significant
financing component. The Group uses provision matrix that is based on the Group's
historical credit loss experience, adjusted for forward-looking factors specific to the
borrowers and the economic environment.

At each reporting date, the Group assesses whether these financial assets at amortized
cost and investments in debt instruments at FVOCI are credit-impaired. A financial asset
is credit-impaired when one or more events that have a detrimental ampact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial
asset is crediLimpaired include observable data about the following events:

(a) significant financial difficulty of lhe issuer or the borrower;

(b) a breach of contract, such as a default or pasl due event;

(c) the lende(s) of the bonower, for economic or contractual reasons relating to the
bofrower's financial difficulty, having granted to the borrower a concession(s) that the
lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial
reorganizataon;

(e) the disappearance of an active market for that financial asset because of financial
difficulties, or

(f) the purchase or origination of a financial asset at a deep discount that reflects the
incurred credit losses.

The Group considers a financial asset to be in default when a counterparty fails to pay its
contractual obligations, or there ls a breach of other contractual terms, such as covenants.

The Group directly reduces the gross carrying amount of a flnancial asset when there is

no reasonable expectation of recovering the contractual cash flows on a financlal asset,
either partially or in full. This is generally lhe case when the Group determines that the
borrower does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. However, financial assets that are
written off could still be subject to enforcement activities in order to comply with the
Group's procedures for recovery of amounts due.

The ECLS on financial assets at amortized cost are recognized as allowance for
impairment losses against the gross carrying amount of the financial asset, with the
resutting impairment losses (or reversals) recognized in the consolidated statements of
income.

Financial lnstru and E u

Financial instruments are classified as liability or equity in accordance with the substance
of the contractual arrangement. lnterest, dividends, gains and losses relating to a financial
instrument or a component that is a financial liability, are reported as expense or income.
Distributions to holders of financial instruments classified as equity are charged directly to
equity, net of any related income tax benefits.
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A flnancial instrument is classified as liabihty if it provides for a contractual obligation to

deliver cash or anolher financial asset to another entity;

exchange financial assets or financial liabilities with another entity under condjtions
that are potenlially unfavorable to the Group; or

satisfy the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of own equity shares.

lf the Group does not have an unconditional right to avoid delivering cash or another
financial asset to settle its contractual obligation, the obligation meets the definition of a
financial liabillty.

The components of issued financial instruments that contain both liability and equity
elements are accounted for separately, with the equity component being assigned the
residual amount after deducting from the instrument as a whole or in part, the amount
separately determined as the fair value of the liability component on the date of issue.

Offsettinq Financial lnstruments
Financial assets and financial liabilities are offset and the net amount is reported in the
consolidated statements of financial position if, and only if, there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net
basis, or to realize the assets and settle the liabilities simultaneously.

The table below presents a comparason by category of carrying amounts and fair values of
the Group's financial instruments:

March 3'1,2019 December 31, 20'18

Carrying
Amunt Fair Value

Carrying
Amount Fair Value

Financial Assets
Cash and cash equivalents
Trade and other receivables - nel
Derivative assets (included under

"Prepaid expenses and other

current assels" account)
Noncurrent receivables and

deposits (included under

"Other noncurrent assets - net'
account)

Financial Liabilities
Notes payable

Accounts payable and accrued
expenses (excluding derivative

liabilities)

Derivatave liabilities (included

under "Accounts payable and

accrued expenses" account)

Long-term debt (including current
maturities)

Lease liabilities

2,091 2,091 '1,806 1,806

1,326 1,326 1.326 't326

857,000 857,000 2,476.',1OO 2,476.100

3,475,893 3,476,893 2.7',t0.299 2.710,299

2,439 2,439 648 648

992.903 1,029.772

P1,052,943
1,721,639

Pr,052,943
1,721,639

P224,475
't,743,039

P224,475
1,743,039

993,272
255,104

1,055,145
255,104
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The following methods and assumptions are used to estimate the fair value of each class
of financial instruments:

Cash and Cash Equivalents, Trade and Other Receivables and Noncurent Receivables
and Deposits. The carrying amount of cash and cash equivalents and trade and other
receivables approximates fair value primarily due to the relatively short-term maturities o{
these financial instruments. ln the case of noncurrent receivables and deposits, the faar

value is based on lhe present value of expected future cash flows using the applicable
discount rates based on current market rales of identical or similar quoted instruments.

Derivatives. The fair values of foMard exchange contracts are calculated by reference to
current forward exchange rates. Fair values for embedded derivatives are based on
valuation models used for similar instruments using both observable and non-observable
inputs.

Notes Payable and Accounts Payable and Accrued Expenses. The carrying amount of
notes payable and accounts payable and accrued expenses approximates fair value due
to the relatively short{erm maturities of these financial inslruments.

Longlerm Debt and Lease Liabilities. The fair value of interest-bearing fixed-rate loans is
based on the discounted value of expected future cash flows using the applicable market
rates for similar types of instruments as of reporting date. Discount rate used for
Philippine peso-denominated loans is 8.348% as of March 31, 2019 and December 31.
2018.

Derivative Financial lnstruments and Hedqe Accountinq
The Group's derivative financial instrumenls according to the type of financial risk being
managed and the details of freestanding and embedded derivative financial instruments
are discussed below.

The Group uses derivative financial instruments, such as forwards and options to
manage its exposure on foreign currency, interest rate and commodity price risks
Derivative financaal instruments are initially recognized at fair value on the date the
derivative contract is entered into and are subsequenlly remeasured at fair value.
Changes in fair value of derivatives that are not designated as hedging instruments are
recognized in the consolidated statements of income.

Embedded Deivatives
The Group assesses whether embedded derivatives are required to be separated from
the hosl contracts when the Group becomes a party to the contract.

An embedded derivative is separated from the host contract and accounted for as a
derivative if the host contract is not a financial asset and all of the following conditions are
met:

(a) the economic characteristics and risks of the embedded derivative are not closely
related to the economic characterislics and risks of the host contract;

(b) a separate instrument with the same terms as the embedded derivative would meet
the definition of a derivative; and

(c) the hybrid or combined instrument is not recognized as at FVPL

However, an embedded derivative is not separated if the host contract is a financial
asset.

Reassessment only occurs if there is a change in the terms of the contract that
significantly modifies the cash flows thal would otheMise be required.
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Embedded derivatives that are bifurcated from the host contracts are accounted for either
as flnancial assets or financial liabilities at FVPL.

The Group has embedded derivatives as of March 31, 2019 and December 31, 2018

lnstruments not Desi nated as H

The Group enters into certain derivatives as economic hedges of certain underlying
exposures. These include embedded derivatives found in host contracts, which are not
designated as accounting hedges. Changes in fair value of these instruments are
accounted for directly in the consolidated statements of income. Details are as follows:

Embedded Cunency Forwards
The total outstanding notional amount of currency forwards embedded ln non-financial
contracts amounted to US$15,404 and US$7,868 as of March 31,2019 and December
31,2018, respectively. These non-financial contracts consist mainly of foreign currency
denominated purchase orders and sales agreements. The embedded foMards are not
clearly and closely related to their respective host contracts. The net fair value of these
embedded currency forwards amounted to (P348) and P1,158 as of March 31, 20'lg and
December 31, 2018, respectively.

The Group recognized marked-to-market gains (losses) from embedded derivatives
amounting to P1,131 and (P15,338) for the periods ended March 31, 20'19 and 2018,
respectively.

Fair Value Measurements
The Group measures a number of financial and non-financial assets and liabilities at fair
value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either: (a) in the principal market for the assel or liability;
or (b) in the absence of a principal market, in the most advantageous market for asset or
liability. The principal or most advantageous market must be accessible to the Group.

The fair value of an asset or liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their best economic interest.

The Group uses valuation techniques that are appropriate in the circumstance and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated
financial statements are categorized within the fair value hierarchy, and based on the
lowest level input that is significant to the fair value measurement as a whole, described
as follows:

quoted prices (unadiusted) in active markets for identical assets or
liabilities;

o Level 1

o Level 2 inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly: and

inputs for the asset or liability that are not based on observable market
data.

o Level 3
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For assets and liabilities that are recognized in the consolidated flnancial statements on a
recurring basis, the Group determines whether transfers have occurred between levels in
the hierarchy by re-assessing the categorization at the end of each reporting period.

For purposes of the fair value disclosure, the Group has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy.

Fair Value Hierarchv
Financial assets and financial liabilities measured at iair value in the consolidated
statements of financial position are categorized in accordance with the fair value
hierarchy. This hierarchy groups financial assets and financial liabilities into three levels
based on the significance of inputs used in measuring the fair value of the financial
assets and financial liabilities.

The Group's derivative assets and derivative liabilities amounting to P2,091 and P2,439,
respectively as of March 31, 20'19, and P1,806 and P648, respectively as of December
31,2018, are valued based on Level 2. The Group has no financial instruments valued
based on Level 1 and Level 3. During the period, there were no transfers between Level
1 and Level 2lair value measurements, and no transfers into and out of Level 3 fair value
measuremenls

8. Other Matters

There are no unusual items as to nature and amount affecting assets, liabilities,
equity, net income or cash flows, except those stated in lvlanagement's Discussion
and Analysis of Financial Position and Financial Performance.

b. There were no material changes in estimates of amounts reported in prior financial
years.

c. There were no known trends, demands, commitrnents, events or uncertainties that
will have a material impact on the Group's liquidity.

d. There were no known trends, events or uncertainties lhat have had or that are
reasonably expected to have a favorable or unfavorable impact on nel sales or
revenues or income from continuing operation.

There were no known events that will trigger direct or contingent fjnancial obligation
that is material to the Group, including any default or acceleration of an obligalion
and there were no changes ln contingent liabilities and contingent assets since the
last annual reporting date. No material contingencies and any other events or
transactions exist that are material to an understanding of the current interim period.

f. The effects of seasonality or cyclicality on the interim operalions of the Group's
businesses are not material.

g. There were no material off-statements of financial position transactions,
arrangements, obligations (including contingent obligations), and olher relatlonshtps
of the Group with unconsolidaled entities or other persons created during the
reporting period, except for the outstandjng derivative transactions entered by the
Group as of March 31 , 2019.

h. The Group's material commitments for capital expenditure projects have been
approved during the current year but are still ongoing and not yet completed as of
March 31 , 2019. These consist of construction, acquisition, upgrade or repajr of fixed
assets needed for normal operations of the business. The said projects will be

a
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carded fon rard to next quarter until its cornpletion- The fund to be used for these
proiects will come from available cash, short and long-term loans.

9, Events After the Reporting Dats

On May 8, 2019, the BOD declared cash dividends to all preferred and common
shareholders of record as of May 24, 2019 amounting to P0.375 per preferred share and
P0.25 per common share. Cash dividends for both common and prefened shares is
payable on June 14,2019.
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Annex 'B'
GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSSION AND ANALYflS OF FINANCIAL FOSITION AND
FINANCIAL PERFORMANCE

The following discussion should be read in conjunction with the attached unaudited consolidated
financial statements of Ginebra San Miguel lnc. ('1he Parent Company") and its subsidiaries
(collectively referred to as the "Group") as of and for the period ended March 31, 2019 (with
comparative figures as of December 3 I , 201 8 and for the period ended March 3 l, 2018). All necessary

adjustments to present fairly the consolidated financial position, financial performance and cash flows
of the Group as of March 3 I , 201 9, and for all the other periods presented, have been made. Certain
information and foomote disclosures normally included in the audited consolidated financial statements

prepared in accordance with Philippine Financial Reporting Standards have been omitted.

I. FINAIICIALPERFORJT{ANCE

2019 vs. 2018

The Group ended the first quarter of 2019 with consolidated revenues of P8,265 million, up by
28% compared to same period in 2018 due to volume improvemenls of core brands Ginebra San

Miguel and Vino Kulafu. Likewisg gross profit grew by 42o/o mainly due to lower cost ofraw
materials.

Selling and administrative expenses increased by l0olo on account ofhigher spending in advertising
and promotion, delivery expenses and personnel costs.

Interest income increased by 59% due to higher level of money market Placements and higher
interesl rates as compared to last year ofthe same period.

Other income raised to l27yo on account ofhigher tolling income.

As a result, the frst quarter performance registered a net income ofP6l6 million, l4lo/o higlter
than year ago net income of P225 million.

2018 vs. 2017

Revenues of P6,449 million gew by 26Yo from a year ago due to the volume improvement in its

core brands Ginebra San Miguel and Vino Kulafu. Likewise, gtoss profit managed to rise by l9%
despite the increase in cost ofalcohol and bonles.

Spending less in advertising and promotions kept selling and marketing expenses low as comPared

to last year. Conversely, general and administrative expense rise to 270lo on account ofpersonnel
cost and repairs and maintenance expenses.

lnterest expense and other financing charges declined by 29% due the reduction ofshort term and

long term debts.

Other income increased by 285% due to the significant increase oftolling income.

As a result, the first quarter performanc€ resulted to P255 million net income, double the year ago

net income of Pl29 million.
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2019 vs 2018

Cash and cash equivalents incrcased by 3690/o due to increase in money market placements

resulting from higher collection as compared to last year.

Inventories decreased by l7% due to growth in the demand ofthe core brands.

The balance of right-of-use (ROU) assets of P2l8 million mainly represent the amount of the
Group's various operating lease agreements as a result ofthe adoption ofPFRS 16.

Notes payable reduced by 65% as the company continued to settle its short-term obligations thru
efiicient collection and management of funds. Ponion ofthe company's short-tenn loan was also
converted to long-term.

Accounts payable and accrued expenses increased by 45% mainly due to increase in purchases of
raw materials and declaration ofdividends payable.

The increase in Lease liabilities (current and noncurrent) by P255 million pertains to the

recognition of lease liabilities for ROU assets due to the adoption ofPFRS 16.

Meanwhile, income and other taxes payable raised to [0loz versus last year as the company
continues to generate higher taxable income.

Equity reserves increased by l9olo as a result of translation adjustments on Thai joint venture
assets.

2018 vs. 2017

Total assets reduced by 4o/o mair,ly due to the decrease in trade and olher receivables and

inventories, amounting to I94 million and P464 million, respectively.

lncrease in cash and cash equivalents amounting to Pl95 million or 9870 against last year was

mainly due to the majority ofcustomers' shifting to cash payment terms.

These improvements in working capital was used to pay offshort term and long term debts which
decreased by l8% and 257o, respectively.

On the other hand, income and other taxes payable raised to 85olo on account ofthe higher taxes

brought about by the increase in revenues.

Equity reserves increased by Pl3 million as a result oftranslation adjustments on assets by Thai
joinl ventures.

Eouitv

The increase in equity for the period ended March 31, 2019 and 2018 is due to:
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n rrch 3l
20t 9 20r 8

(ln Millions)

Net incorne for the period

Share in other corprehensive inconr ofjoint ventures

Adjustrnents due to Philippine Financial Reponing Standards l6

Cash dividends

616
8

(12)

(4{0)

5

l3

l7t P269

III. Sources and Uses ofCash

A brief summary ofcash flow movements is shown below:

Itlerch 3l
2019 2018

Net cash flor.rs provided b.".' operaring activities

Net cash flows used in investing activities

Net cash flows used in fmancing activities

(ln Millions)

Y2Att Pt.27t

(ls) (34)

(1,637) (l,Ol3)

Net cash flows provided by operating aaivities consist of income before income tax for the period

and the effect ofchanges in current assas and certain current liabilities, including net movement

in inventory level.

Net cash flows used in investing activities include rhe following:

It[trch 3l
20t9 20r 8

(ln Millions)

Additions ro propeny. plant and equipnEnt
Decrease in other noncurrent assets

Proceeds fiom sale ofproperty, plant and equipnEnt

(P2E)

l3
t

(P35)

Major components ofnet cash flows used in financing activities are as follows:

It/trrch 3l
20t9 2018

(ln Millions)

Proceeds fiom:

Shofi-term bonowings
Payrnents of:

Shon-term bonowings
t ng-term borowings
Lease liabilities

P2509

(4,128)

Pl3.03l

( 14.04,
(29)

(r8)

The effect of exchange rate changes on cash and cash equivalents amounted to (P0.52) million and

Pl.l l million for the periods ended March 31, 2019 and 2018, respectively'
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Iv. KE,Y PERFORMANCE INDICATORS

The following are the major perforrnance measures used by the Group. Analyses are employed
by comparisons and measuremens based on the financial data of the current period against the
same period ofprevious year. Please refer to Ilem II, "Financial Performance" ofthe Management
Discussion and Analysis, for the discussion ofcertain computed Key Performance Indicators.

KPI March 31,2019 December31,2018
Liquidity:

Current Ratio r30 1.23

Solvency:
Debt to Equity Ratio
Asset to Equity Ratio

1.07
2.07

L08
2.0't

Profitability:
Return on Average Equity
Interest Rrte Covemge Ratio

390h
2t.79

l9o/o

7.98

Period Ended Mrrch 3l
KPI 20t9 2018

Operating Efficiency:
Volume Growth
Revenue G rowth
Operating Margin

24o/o

28o/o

l2Yo

20o/o

260/o

8o/o

The manner by which the Group calculates the above indicators is as follows:

*Annualized for quarterly reporting.

KPI Formula

Current Ratio
Current Assets

Cunent Liabilities

Debt to Equity Ratio
Total Liabilities (Current + Noncurrent)

Equity

Asset to Equity Ratio
Total Assets (Current + Noncurrent)

Equity

Return on Average Equity
Net Income*

Average Equity

Interest Rate Covertg€ Rrtio
Earnings Before Interests and Taxes

Interest Expense and Other Financing Charges

Volume Growth (

Sum of All Businesses'
Volume )r

Prior Period Volume

Revenue G rowth
Current Period Net Sales

( )
Prior Period Net Sales

t

Operating Margin
Income from ns AcJivities

Net Sales
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