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1. For the quarterly period ended
Mar 31, 2024

2. SEC Identification Number
142312

3. BIR Tax Identification No.
000-083-856-000

4. Exact name of issuer as specified in its charter
Ginebra San Miguel Inc.

5. Province, country or other jurisdiction of incorporation or organization
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6. Industry Classification Code(SEC Use Only)

7. Address of principal office

3rd and 6th Floors, San Miguel Properties Centre, St. Francis Street, Ortigas Center,
Mandaluyong City

Postal Code

1550

8. Issuer's telephone number, including area code
(+632) 8841-5100
9. Former name or former address, and former fiscal year, if changed since last report
N/A
10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON STOCK 286,327,841
11. Are any or all of registrant's securities listed on a Stock Exchange?
Yes O No
If yes, state the name of such stock exchange and the classes of securities listed therein:
The Philippine Stock Exchange, Inc. - Common Shares
12. Indicate by check mark whether the registrant:



(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months (or for such shorter
period that the registrant was required to file such reports)

E Yes O No
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B Yes O No

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
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the Corporate Information Officer of the disclosing party.

GINEBRA

SAN MIGUEL

SINCE 1834

Ginebra San Miguel, Inc.
GSMI

PSE Disclosure Form 17-2 - Quarterly Report
References: SRC Rule 17 and
Sections 17.2 and 17.8 of the Revised Disclosure Rules

For the period ended Mar 31, 2024

Currency (indicate

units, if applicable) Php (in thousands)

Balance Sheet

Period Ended Fiscal Year Ended (Audited)
Mar 31, 2024 Dec 31, 2023

Current Assets 22,675,167 20,359,399
Total Assets 30,115,516 27,767,805
Current Liabilities 9,615,422 8,456,000

Total Liabilities 10,524,150 9,367,493

Eg:ﬁ:ggg@eﬁcm 20,962,872 19,771,818
Stockholders' Equity 19,591,366 18,400,312
Stockholders' Equity - Parent 18,748,584 17,580,398

Book Value per Share 68.42 64.26



Income Statement

Gross Revenue
Gross Expense
Non-Operating Income

Non-Operating
Expense

Income/(Loss) Before
Tax

Income Tax Expense

Net Income/(Loss) After
Tax

Net Income Attributable
to
Parent Equity Holder

Earnings/(Loss) Per
Share
(Basic)

Earnings/(Loss) Per
Share
(Diluted)

Earnings/(Loss) Per Share (Basic)

Earnings/(Loss) Per Share (Diluted)

Other Relevant Information

Current Year
(3 Months)

15,116,977
12,839,053
279,382

20,138

2,537,168
630,294

1,906,874

1,884,002

6.66

6.66

Previous Year
(3 Months)

12,944,962
11,314,153
1,756,777

17,933

3,369,653
837,904

2,531,749

2,518,242

8.84

8.84

Current Year (Trailing 12 months)
22.43
22.43

Current Year-To-Date

15,116,977
12,839,053
279,382

20,138

2,537,168
630,294

1,906,874

1,884,002

6.66

6.66

19.84
19.84

Previous Year-To-Date

12,944,962
11,314,153
1,756,777

17,933

3,369,653
837,904

2,531,749

2,518,242

8.84

8.84

Previous Year (Trailing 12 months)

Please see attached SEC Form 17-Q (Quarterly Report) of GSMI for the period ended March 31, 2024, which was filed
today, May 3, 2024, with the Securities and Exchange Commission via e-mail. Amounts in thousand pesos, except per

share data.

Filed on behalf by:
Name

Designation

Francis Joseph Cruz

General Counsel and Assistant Corporate Secretary
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

For the quarterly period ended March 31, 2024
Commission identification number 142312
BIR Tax |dentification No. 000-083-856-000

Exact name of issuer as specified in its charter: GINEBRA SAN MIGUEL INC.

PHILIPPINES
Province, country or other jurisdiction of incorporation or organization:

Industry Classification Code:[______ |(SEC use only)

3R0 and 6™ FLOORS, SAN MIGUEL PROPERTIES CENTRE,

ST. FRANCIS STREET, ORTIGAS CENTER

MANDALUYONG CITY 1550
Address of issuer's principal office Postal Code

(632) 8841-5100
Issuer’s telephone number, including area code

N.A.
Former name, former address and former fiscal year, if changed since last report

Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8
of the RSA

Outstanding Capital Stock and Amount of Debt
Outstanding as of March 31, 2024

COMMON SHARES 286,327,841

PREFERRED SHARES -
286,327,841

TOTAL LIABILITIES Php 10,524,150

Are any or all of the securities listed on a Stock Exchange?
Yes [/] Nol[]

If yes, state name of such Stock Exchange and the class/es of securities listed
therein.

THE PHILIPPINE STOCK EXCHANGE, INC. - Common

Indicate by check mark whether the registrant:

a.) has filed all reports required to be filed by Section 17 of the Code and SRC
Rule 17 thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1
thereunder and Sections 26 and 141 of the Corporation Code of the
Philippines, during the preceding 12 months (or for such shorter period the
registrant was required to file such reports)

Yes[/] No[ ]
b.) has been subject to such filing requirements for the past 90 days

Yes[/] No[ ]



PART | - FINANCIAL INFORMATION
ltem 1.  Financial Statements.
The unaudited consolidated financial statements of Ginebra San Miguel Inc. and its
subsidiaries as of and for the period ended March 31, 2024 (with comparative figures as of

December 31, 2023 and for the period ended March 31, 2023) and Selected Notes to the
Consolidated Financial Statements are attached hereto as Annex “A”.

ltem 2. Management’s Discussion and Analysis of Financial Condition and Results
of Operations.

The information required by Part Ill, Paragraph (A)(2)(b) of “Annex C, as amended’ is
attached hereto as Annex “B”.

PART Il - OTHER INFORMATION
Ginebra San Miguel Inc. may, at its option, report under this item any information not
previously reported in a report on SEC Form 17-C. If disclosure of such information is made
under this Part Il, it need not be repeated in a report on Form 17-C which would otherwise be
required to be filed with respect to such information or in a subsequent report on Form 17-Q.

NONE

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer GINEBRA SAN MIGUEL INC.

Signature and Title ynthia M. Baroy

VP and Chief Finance Office

Date May 2, 2024



GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MARCH 31, 2024 AND DECEMBER 31, 2023

(In Thousands)

2024 2023
Note Unaudited Audited
ASSETS
Current Assets
Cash and cash equivalents 6, 7 P13,379,333 P9,881,018
Trade and other receivables - net 3,6 7 1,498,340 1,577,836
Inventories 6,697,585 8,083,201
Prepaid expenses and other current assets 3,6 7 1,099,909 817,344
Total Current Assets 22,675,167 20,359,399
Noncurrent Assets
Investment in debt instruments at amortized cost 3 1,500,000 1,500,000
Property, plant and equipment - net 2 5,164,051 5,092,142
Right-of-use assets - net 3 42,903 50,778
Goodwill - net 126,863 126,863
Deferred tax assets - net 542,742 562,775
Other noncurrent assets - net 3.6 7 63,790 75,848
Total Noncurrent Assets 7,440,349 7,408,406
P30,115,516 P27,767,805
LIABILITIES AND EQUITY
Current Liabilities
Loans Payable P - P1,000,000
Accounts payable and accrued expenses 3.6 7 7,278,365 5,694,109
Income and other taxes payable 2,315,390 1,736,095
Lease liabilities - current portion 367 21,667 25,796
Total Current Liabilities 9,615,422 8,456,000
Noncurrent Liabilities
Retirement liabilities 881,185 880,891
Lease liabilities - net of current portion 3.6 7 27,543 30,602
Total Noncurrent Liabilities 908,728 911,493
Total Liabilities 10,524,150 9,367,493
Equity
Capital stock 399,063 399,063
Additional paid-in capital 2,539,454 2,639,454
Equity Reserves (640,050) (640,050)
Retained earnings:
Appropriated 3,512,000 3,512,000
Unappropriated 5 17,450,872 16,259,818
Treasury stock (3,669,973) (3,669,973)
Total Equity 19,591,366 18,400,312
P30,115,516 pP27,767,805

See accompanying Management Discussion and Analysis and Selected Notes to the Consolidated Financial Statements.

CERTIFIED CORRECT:




GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIODS ENDED MARCH 31, 2024 AND 2023
(In Thousands, Except Per Share Data)

2024 2023
Note Unaudited Unaudited

SALES 3 P15,116,977 P12,944,962
COST OF SALES 11,393,889 9,905,589
GROSS PROFIT 3,723,088 3,039,373
SELLING AND MARKETING EXPENSES (803,500) (792,532)
GENERAL AND ADMINISTRATIVE EXPENSES (641,664) (616,032)
INTEREST EXPENSE AND OTHER FINANCING CHARGES (20,138) (17,933)
GAIN ON DISPOSAL / RETIREMENT OF NONCURRENT 95 470
ASSETS - Net

INTEREST INCOME 189,206 93,579
OTHER INCOME (CHARGES) - Net 90,081 1,662,728
INCOME BEFORE INCOME TAX 2,537,168 3,369,653
INCOME TAX EXPENSE 630,294 837,904
NET INCOME / TOTAL COMPREHENSIVE INCOME P1,906,874 P2,531,749
Basic and diluted earnings per share 4 P6.66 P8.84
Cash dividends declared per common share 5 P2.500 P2.500

See accompanying Management Discussion and Analysis and Selected Notes to the Consolidated Financial Statements.

CERTIFIED CORRECT:
i

icef]



GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE PERIODS ENDED MARCH 31, 2024 AND 2023
(In Thousands)

Additional Reserve for
Capital Stock Paid-in Retirement Retained Earnings Treasury Stocks
Note Common _ Preferred Capital Plan Appropriated Unappropriated Common Preferred Total

As of January 1, 2024 (Audited) P345,625 P53,438 P2,539,454 (P640,050) P3,512,000 P16,259,818 (P1,947,198) (P1,722,775) P18,400,312
Net income / total comprehensive income - - - - 2 1,906,874 - - 1,906,874
Cash dividends and distribution on common 5

e ; . : E 2 (715,820) 3 - (715,820)
As of March 31, 2024 (Unaudited) P345,625 P53,438 P2,539,454 (P640,050) P3,512,000 P17,450,872 (P1,947,198) (P1,722,775) P19,591,366
As of January 1, 2023 (Audited) P345,625 P53,438 P2,539,454 (P415,729) P3,512,000 P12,077,230 (P1,947,198) (P1,722,775) P14,442 045
Net income / total comprehensive income - - = _ & 2,531,749 _ _ 2,631,749
Cash dividends and distribution on common

Stiros - - - 3 - (715,819) 2 - (715,819)
As of March 31, 2023 (Unaudited) P345,625 P53,438 P2,539,454 (P415,729) P3,512,000 P13,893,160 (P1,947,198) (P1,722,775) P16,257,975

See accompanying Management Discussion and Analysis and Selected Notes fo the Consolidated Financial Staterments.

CERTIFIED CORRECT:




GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED MARCH 31, 2024 AND 2023

(In Thousands)

2024 2023
Unaudited Unaudited

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax P2,537,168 P3,369,653
Adjustments for:

Depreciation and amortization 176,656 163,221

Retirement expense 29,814 27,945

Interest expense and other financing charges 20,138 17,933

Provision for impairment loss - 37,991

Net derivative loss (gain) 7,485 (48,733)

Gain on disposal / retirement of noncurrent assets - net (95) (470)

Net unrealized foreign exchange loss (gain) (5,726) 47,795

Interest income (189,206) (93,579)
Operating income before working capital changes 2,576,234 3,621,756
Decrease (increase) in:

Trade and other receivables 85,380 73.857

Inventories 1,363,673 (62,421)

Prepaid taxes and other current assets (441,164) (49,791)
Increase in:

Accounts payable and accrued expenses 908,620 182,104

Other taxes payable 141,798 641,833
Cash generated from operations 4,634,541 4,307,338
Interest and other financing charges paid (24,663) (16,145)
Contribution to retirement plan (29,521) -
Income taxes paid (33,961) (16,298)
Net cash flows provided by operating activities 4,546,396 4,274,895
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 183,329 69,252
Proceeds from disposal of property, plant and equipment 95 470
Additions to property, plant and equipment (238,332) (60,660)
Decrease in other noncurrent assets 9,699 4714
Net cash flows used in investing activities (45,209) 13,776
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of:

Loans payable (1,000,000) -

Lease liabilities (8,462) (12,030)

Cash dividends (131) (58)
Net cash flows used in financing activities (1,008,593) (12,088)
EFFECT OF EXCHANGE RATE CHANGES ON

CASH AND CASH EQUIVALENTS 5,721 (48,642)
NET INCREASE IN CASH AND CASH EQUIVALENTS 3,498,315 4,227,941
CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR 9,881,018 5 457,277
CASH AND CASH EQUIVALENTS

AT END OF PERIOD P13,379,333 P9,685,218

See accompanying Management Discussion and Analysis and Selected Notes fo the Consolidated Financial Statements.

CERTIFIED CORRECT:

CYNTHIA M. BA @

P and Chief Finance Offit(:ﬁor/



GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES

TRADE AND OTHER RECEIVABLES

MARCH 31, 2024 (UNAUDITED)
(In Thousands)

TYPE OF ACCOUNTS RECEIVABLE TOTAL Current Sdfldays. | 30 -80.0ays | 6090 days| Over i days
past due past due past due past due
Trade Receivables P1,232,171 P1,161,010 P48,167 P3,448 P8,864 P10,682
Non-trade Receivables 890,027 163,514 14,359 7,581 315 704,258
Total 2,122,198 1,324,524 62,526 11,029 9,179 714,940
Less: Allowance for doubtful accounts (682,567) - - - (7,425) (875,142)
NET RECEIVABLES P1,439,631 P1,324,524 P62,526 P11,029 P1,754 P39,798

CERTIFIED CORRECT:

CYNTHIA M. BARO
VP and Chief Finance




GINEBRA SAN MIGUEL INC. AND SUBSIDIARIES

ANNEX A

SELECTED NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Amounts in Thousands, Except Per Share Data)

1. Summary of Material Accounting Policy Information

The interim consolidated financial statements have been prepared in accordance with
Philippine Accounting Standard (PAS) 34, Interim Financial Reporting and do not include
all the information required in the annual consolidated financial statements, and should be
read in conjunction with the Group's audited consolidated financial statements as at
December 31, 2023.

The consolidated financial statements were approved and authorized for issue in
accordance with a resolution by the Board of Directors (BOD) on April 30, 2024.

The consolidated financial statements are presented in Philippine peso and all financial
information are rounded off to the nearest thousand (000), except when otherwise
indicated.

The principal accounting policies adopted in the preparation of the interim consolidated
financial statements of the Group are consistent with those followed in the most recent
annual audited consolidated financial statements, except for the changes in accounting
policies as explained below.

Adoption of Amendments to Standards

The Financial and Sustainability Reporting Standards Council (FSRSC) approved the
adoption of a number of amendments to standards as part of Philippine Financial Reporting
Standards (PFRS).

Adoption of Amendments to Standards in 2024

The Group has adopted the following amendments to PFRS effective January 1, 2024 and
accordingly, changed its accounting policies in the following areas:

= Classification of Liabilites as Current or Noncurrent - 2020 Amendments and
Noncurrent Liabilities with Covenants - 2022 Amendments (Amendments to
PAS 1, Presentation of Financial Statements). To promote consistency in
application and clarify the requirements on determining whether a liability is current
or noncurrent, the amendments:

o removed the requirement for a right to defer settlement of a liability for at least
12 months after the reporting period to be unconditional and instead require
that the right must have substance and exist at the reporting date;

o clarified that only covenants with which the entity must comply on or before the
reporting date affect the classification of a liability as current or noncurrent and
covenants with which the entity must comply after the reporting date do not
affect a liability’s classification at that date;

o provided additional disclosure requirements for noncurrent liabilities subject to
conditions within 12 months after the reporting period to enable the
assessment of the risk that the liability could become repayable within
12 months; and

c clarified that settlement of a liability includes transferring an entity’s own equity
instruments to the counterparty, but conversion options that are classified as
equity do not affect classification of the liability as current or noncurrent.



The adoption of the amendments to standards did not have a material effect on the interim
consolidated financial statements.

New and Amendments to Standards Not Yet Adopted

A number of new and amendments to standards are effective for annual periods beginning
after January 1, 2024 and have not been applied in preparing the interim consolidated
financial statements. None of these are expected to have a significant effect on the interim
consolidated financial statements.

The Group will adopt the following new and amendments to standards on the respective
effective dates:

Deferral of the local implementation of Amendments to PFRS 10, Consolidated
Financial Statements, and PAS 28, Investments in Associates and Joint Ventures: Sale
or Contribution of Assets between an Investor and its Associate or Joint Venture.

The amendments address an inconsistency in the requirements in PFRS 10 and
PAS 28 in dealing with the sale or contribution of assets between an investor and
its associate or joint venture. The amendments require that a full gain or loss is
recognized when a transaction involves a business (whether it is housed in a
subsidiary or not). A partial gain or loss is recognized when a transaction involves
assets that do not constitute a business, even if these assets are housed in a
subsidiary.

Originally, the amendments apply prospectively for annual reporting periods
beginning on or after January 1, 2016, with early adoption permitted. However, on
January 13, 2016, the FSRSC decided to postpone the effective date of these
amendments until the IASB has completed its broader review of the research
project on equity accounting that may result in the simplification of accounting for
such transactions and of other aspects of accounting for associates and joint
ventures.



Property, Plant and Equipment
Property, plant and equipment consist of:

March 31, 2024 and December 31, 2023

Furniture,
Land and Fixtures and Capital
Land Buildingsand Transportation Machinery and Other Leasehold Projects in
Improvements Improvements Equipment Equipment Equipment Improvements Progress Total

Cost
January 1, 2023 (Audited) P1,241,165 P2,601,537 P438,424 P9,041,265 P653,704 P85,578 P305,399 P14,367,072
Additions 1,580 86,947 29,348 214,666 220,727 21,898 390,860 966,026
Disposals / Retirement - - (3.464) (3,794) (900) (13,443) - (21,601)
Reclassifications 15,923 (4,822) 12,395 177,290 37,343 42 466 (269,841) 10,754
December 31, 2023 (Audited) 1,258,668 2,683,662 476,703 9,429,427 910,874 136,499 426,418 15,322,251
Additions - 4,750 6,488 30,384 2,321 - 194,389 238,332
Disposals / Retirement - - (3,785) (17,270) (48) - - (21,103)
Reclassifications - - 10,293 5,586 1,778 3,447 (21,104) -
March 31, 2024 (Unaudited) 1,258,668 2,688,412 489,699 9,448,127 914,925 139,946 599,703 15,539,480
Accumulated Depreciation
and Amortization
January 1, 2023 (Audited) 292,096 1,418,263 312,286 6,747,947 525,972 32,105 - 9,328,669
Depreciation and amortization 11,032 89,667 45,900 378,208 73,698 16,936 - 615,441
Disposals / Retirement - - (3,464) (3,794) (900) (13,443) . (21,601)
Reclassifications 637 (23,724) - 32,965 (2,394) (7,484) - -
December 31, 2023 (Audited) 303,765 1,484,206 354,722 7,155,326 596,376 28,114 - 9,922,509
Depreciation and amortization 2,869 23,945 12,261 99,299 24,640 3,409 - 166,423
Disposals / Retirement - - (3,785) (17,270) (48) - - (21,103)
Reclassifications 2 & & = = = = s
March 31, 2024 (Unaudited) 306,634 1,508,151 363,198 7,237,355 620,968 31,523 - 10,067,829
Accumulated Impairment Losses
December 31, 2023

and March 31, 2024 - - - 307,600 - - - 307,600
Carrying Amount
December 31, 2023 (Audited) P954,903 P1,199,456 P121,981 P1,966,501 P314,498 P108,385 P426,418 P5,092,142
March 31, 2024 (Unaudited) P952,034 P1,180,261 P126,501 P1,903,172 P293,957 P108,423 P599,703 P5,164,051

3



March 31, 2023

Furniture,
Fixtures and Capital
Land and Land Buildings and Transportation Machinery and Other Leasehold Projects in
Improvements Improvements Equipment Equipment Equipment Improvements Progress Total
Cost
January 1, 2023 (Audited) P1,241,165 P2,601,537 P438,424 P9,041,265 P653,704 P85,578 P305,399 P14,367,072
Additions - 7,367 3,274 16,088 3,615 - 78,854 109,198
Disposals / Retirement - - (1,369) - (365) - - (1,734)
Reclassifications - 13,095 9,599 52,508 31,075 - (106,277) -
March 31, 2023 (Unaudited) 1,241,165 2,621,999 449,928 9,109,861 688,029 85,578 277,976 14,474,536
Accumulated Depreciation
and Amortization
January 1, 2023 (Audited) 292,096 1,418,263 312,286 6,747,947 525,972 32,105 - 9,328,669
Depreciation and amortization 2,690 21,883 11,388 94,889 16,017 1,413 - 148,280
Disposals / Retirement - - (1,369) = (365) & - (1,734)
Reclassifications - - - - = - s =
March 31, 2023 (Unaudited) 294,786 1,440,146 322,305 6,842,836 541,624 33,518 - 9,475,215
Accumulated Impairment Losses
March 31, 2023 - - - 307,600 < - - 307,600
Carrying Amount
March 31, 2023 (Unaudited) P946,379 P1,181,853 P127,623 P1,959,425 P146,405 P52,060 P277,976 P4,691,721

Depreciation and amortization charged to

respectively.

operations amounted to P166,423 and P142,280 for the periods ended March 31, 2024 and 2023,



3. Related Party Disclosure

The Group, certain subsidiaries and their shareholders, associates and joint ventures
purchase products and services from one another in the normal course of business. The
Group requires approval of the BOD for related party transactions amounting to at least ten
percent (10%) of the total consolidated assets based on its latest audited financial
statements.

Amounts owed by/owed to related parties are collectible/will be settled in cash. An
assessment is undertaken at each financial year by examining the financial position of the
related party and the market in which the related party operates.

The following are the transactions with related parties and the outstanding balances as at
March 31, 2024 and December 31, 2023:

Revenue Purchases Amounts Amounts

from from Owed by Owed to
Related Related Related Related
Year Parties Parties Parties Parties Terms Conditions
Ultimate Parent 2024 P - P - P - P - On demand; Unsecured;
Company* 2023 - - 5 - non-interest no impairment
bearing
Intermediate 2024 660 49,564 7,380 48,165 Ondemand; Unsecured;
Parent Company*™ 2023 12,201 485,309 8,690 28,457  non-interest no impairment
bearing
Parent Company*** 2024 25 - - 542,430 Ondemand; Unsecured,;
2023 150 - 9 - non-interest no impairment
bearing
Under Common 2024 66,156 2,281,614 103,069 1,066,714 Ondemand; Unsecured;
Control 2023 301,252 8,790,094 140,876 1,348,616  non-interest no impairment
bearing
Joint Venture 2024 13,091 - 3 1,934  Ondemand; Unsecured;
2023 39,740 - - 1,934 Interestbearing  with impairment
Retirement Plan 2024 - - - 146,283 Ondemand; Unsecured,
2023 - - - - non-interest no impairment
bearing
; 2024 28,058 - 1,500,000 - 51to 7 years Unsecured;
Aesoctat of tha 2023 117.960 : 1'500.040 - interestbearing  no impaiment
Intermediate O A
Farent Gompany Interest bea'ring
Others 2024 62 - 213 - On demand; Unsecured;
2023 521 - 1,184 - non-interest no impairment
bearing
Total 2024 P98,052 P2,331,178 P1,610,665 P1,805,526
Total 2023 P471,824 P9,275,403 P1,650,804 P1,379,007

*Top Frontier Investment Holdings, Inc. (TF} is the Ultimate Parent Company of the Group.
**San Miguel Corporation (SMC) is the Intermediate Parent Company of the Group.
***San Miguel Food and Beverage, Inc. (SMFB) is the Parent Company of the Group.

a. Amounts owed by related parties consist of current and noncurrent receivables.

b. The amounts owed by joint venture pertains to receivables from Thai San Miguel Liquor
Company Limited (TSML) and are included as part of “Non-trade receivables from
related parties” under “Trade and other receivables - net" account in the consolidated
statement of financial position. Allowance for impairment losses pertaining to these
receivables amounted to P540,216 as at December 31, 2023.

c. Amounts owed by related party include investments in debt instruments at amortized
cost to Bank of Commerce amounting to a total of P1,500,000 which bear an annual
average interest rate of 6.90% and maturities up to seven years.

d. Amounts owed to related parties consist of trade payables, lease liabilities and
management fees.



There were no known transactions with parties that fall outside the definition "related parties"
under PAS 24, Related Party Disclosures, but with whom GSMI or its related parties have a
relationship that enables the parties to negotiate terms of material transactions that may not
be available from other, more clearly independent parties on an arm's length basis.

4. Basic and Diluted Earnings Per Share (EPS)

Basic and Diluted EPS is computed as follows:

March 31
2024 2023
Net income available to common shares (a) P1,906,874 P2,531,749
Weighted average number of common shares
outstanding (in thousands) - basic and diluted (b) 286,328 286,328
Basic and Diluted Earnings Per Share (a/b) P6.66 P8.84

5. Cash Dividends

The BOD approved the declaration and payment of the following cash dividends to common
stockholders as follows:

2024
Dividend
Date of
Class of Shares : Date of Record Date of Payment Per
Declaration Share
Common - regular March 6, 2024 March 21, 2024 April 11, 2024 P0.750
Common - special March 6, 2024 March 21, 2024 April 11, 2024 1.750
2023
. Dividend
Class of Shares  Date of Declaration Date of Record  Date of Payment
Per Share
Common - regular March 8, 2023 ~ March 24, 2023 April 12, 2023 P0.750
Common - special March 8, 2023 March 24, 2023 April 12, 2023 1.750

6. Financial Risk and Capital Management Objectives and Policies

Objectives and Policies
The Group has significant exposure to the following financial risks primarily from its use of
financial instruments:

= Market Risk (Interest Rate Risk and Foreign Risk)
= Liquidity Risk
= Credit Risk

This note presents information about the exposure to each of the foregoing risks, the
objectives, policies and processes for measuring and managing these risks, and for
management of capital.



The principal non-trade related financial instruments of the Group include cash and cash
equivalents, investment in debt instruments at amortized cost and derivative instruments.
These financial instruments, except derivative instruments, are used mainly for working
capital management purposes. The trade-related financial assets and financial liabilities of
the Group such as trade and other receivables and deposits, accounts payable and accrued
expenses and lease liabilities arise directly from and are used to facilitate its daily
operations.

The accounting policies in relation to derivatives are set out in Note 3 to the consolidated
financial statements.

The BOD oversees that a sound enterprise risk management framework is in place to
effectively identify, monitor, assess and manage key business risks, which will guide the
BOD in identifying units/business lines and enterprise-level risk exposures, as well as the
effectiveness of risk management strategies.

The risk management policies of the Group are established to identify and analyze the risks
faced by the Group, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and activities. The Group, through its training and
management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The BOD constituted the Audit and Risk Oversight Committee (the “Committee”) to, among
others, enhance its oversight capability over the Group's financial reporting, internal control
system, internal and external audit processes, and compliance with applicable laws and
regulations; and be responsible for the oversight of the Group’s enterprise risk management
system to ensure its functionality and effectiveness.

The Committee also has the responsibility to assist the BOD in ensuring that there is an
effective and integrated risk management process in place to guide the BOD in arriving at
well-informed decisions, having taken into consideration risks related to significant business
activities, plans and opportunities. In relation to this, the Committee has the following duties
and responsibilities, among others: a.) develop a formal enterprise risk management plan
which contains common language or register of risks, well-defined risk management goals,
objectives and oversight, uniform processes of assessing risks and developing strategies to
manage prioritized risks, designing and implementing risk management strategies, and
continuing assessments to improve risk strategies, processes and measures; b.) oversee
the implementation of the enterprise risk management plan; c.) evaluate the risk
management plan to ensure its continued relevance, comprehensiveness and
effectiveness; d.) advise the BOD on its risk appetite levels and risk tolerance limits; and
e.) review at least annually the Group's risk appetite levels and risk tolerance limits based
on changes and developments in the business, the regulatory framework, the external
economic and business environment, and when major events occur that are considered to
have major impacts on the Group.

The Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes
both regular and ad hoc reviews of risk management controls and procedures, the results
of which are reported to the Committee.

Interest Rate Risk

Interest rate risk is the risk that future cash flows from a financial instrument
(cash flow interest rate risk) or its fair value (fair value interest rate risk) will fluctuate
because of changes in market interest rates. The Group's exposure to changes in interest
rates relates to investment securities. Investment securities acquired expose the Group to
fair value interest rate risk. On the other hand, investment securities acquired at variable
rates expose the Group to cash flow interest rate risk.




The Group manages its interest cost by using an optimal combination of fixed and variable
rate debt instruments. The management is responsible for monitoring the prevailing market-
based interest rate and ensures that the mark-up rates charged on its borrowings are
optimal and benchmarked against the rates charged by other creditor banks.

In managing interest rate risk, the Group aims to reduce the impact of short-term fluctuations
on the earnings. Over the longer term, however, permanent changes in interest rates would
have an impact on profit or loss.

The management of interest rate risk is also supplemented by monitoring the sensitivity of
the Group’s financial instruments to various standard and non-standard interest rate
scenarios.

Interest Rate Risk Table
The terms and maturity profile of the interest-bearing financial instruments, together with its
gross amounts, are shown in the following tables:

1-2 >2-3 >3-4
March 31, 2024 <1 Year Years Years Years >4 -7 Years
Financial Asset
Investment in debt instruments at
amortized cost P - P - P - P - P1,500,000
Interest rate - - - - 6.90%
1-2 >2-3 >3-4
December 31, 2023 <1 Year Years Years Years >4 -7 Years
Financial Asset
Investment in debt instruments at
amortized cost P - P - P - P - P1,500,000
Interest rate - - - - 6.90%
Financial Liability
Loans payable 1,000,000 - - - -
Interest rate 6.40% - - - -

Foreign Currency Risk
The functional currency is the Philippine peso, which is the denomination of the bulk of the

Group’s revenues. The exposure to foreign currency risk results from significant movements
in foreign exchange rates that adversely affect the foreign currency-denominated
transactions of the Group. The risk management objective with respect to foreign currency
risk is to reduce or eliminate earnings volatility and any adverse impact on equity.

Information on the Group’s foreign currency-denominated monetary assets and their
Philippine peso equivalents is as follows:

March 31, 2024 December 31, 2023
us Peso us Peso
Dollar Equivalent Dollar  Equivalent
Assets
Cash and cash equivalents $1,790 P100,646 $1,677 P92,870
Trade and other receivables 1,505 84,616 1,165 64,493
Liabilities
Accounts payable and
accrued expenses (2,080) (116,977) (2,113) (116,977)
Foreign currency-
denominated monetary
assets and liabilities $1,215 P68,285 $729 P40,386





























































